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PROCEEDINGS TAKEN JANUARY 11,1965: 

THE COURT: Well, to people who are standing 
around the sides, usually we don't permit that to happen 
in @ Cours of Law, but im View of the Jntveresy this 
morning, as long as there is no commotion, and everybody 
ts fairly “quiet*, why, it will be in order to stand and 
hope that some people get tired and you will get a seat 
Pinel Ly’ 

Fine, 

MR. WEIR: Noel Brandley. 

NOEL BRANDLEY, having first 
been duly sworn, examined by Mr. Weir, testified as 
follows: 

Tee COU s Mr. Brandley, are you represented 
by counsel? 

A No. 

Q The amounts involved in this investigation are rather 
large, questions of liability are in doubt, do you object 
to the evidence that you give this morning being used 
in anyother civil case? 

A No. 

Q If you had, I was willing to give you the protection of 
the Alberta Evidence Act, but you don't wish it? 

A Thank you anyway, no, I don't. 

Q Pele eae 


MR. WEIR: 
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Your name is Noel Brandley? 

CheG Ss ER. 

And you have a, your ranch is located around Morerch, 

I believe? 

tie t let 

Would you give us a description of your farm? How many 
acres do you have? 

Well, there is, it‘ts no longer my farm. Two years ago 
F°oreviy Weil” lost 21t, SUuY vue .erm DL live on and 
Opera velia2, 5590 seres, Poushily, 

And approximately how many acres under cultivation? 
Approximately 15, 1600. 

And is there any irrigation? 

There is their own irrigation system. [t's tov under an 
irrigation district, if that's what you mean? 

Ter. 

But we do pump water out of the river, and irrigate 
quite extensive. 

About how many acres would be irrigated in this fashion? 
Roouy 2 s00 « 

THE COURT: 

How many, 15--- 

BSOOs 

1500. 

MR. WHIR: 


Now, I understand you have quite a number of acres 
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adjoining the river, Would I be correct in assuming, I 
think I read somewhere that you have around 8 miles with 
river frontage, would this be about right? 

Roughly, that's correct, Where's tiwoumiverd i-they join 
there. We are in the middle of them. 

What are the two rivers? 


Phe Bebly River andthe Oldman River, 


And this ranch, am I correct in assuming that it is geared 


pretty well to a cattle operation? 

Pract real hysto Va ly 

Now, when did you join the Lethbridge Central Feeders 
Association, according to your recollection? 

Well, I joined the Old Red Label Feeders Association 
about 30 odd years ago, when it was first founded, and 
then that was directly transferred into Central Feeders, 
and we had to pay a new membership, but i don't remember 
what year it was. 

THE COURT: 

Was it about '45,°*46? 

IT imagine somewhere in there. 

Yes o 

But Toywouldn't citke qo etate Meta tel. 

MR. WHIR: 

I am showing you your member's card, this is with the 
Lethbridge Central Feeders Association, it's marked 


"Noel Brandley, Monarch", and this is your regular 
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member's ledger card. Have you seen--- 
THE COURT 


Which one are you looking at? 


MReuWEiRson = This is the member's--- 
THE COURT: Which number? 

MR. WHIR: Bo. 

THE COURT: BO. 

MR, WEIR: 


Would you look at this ledger card from time to time? 
There is times I have looked at it. I have never examined 
itwrealtcaréetullys 

Were you satisfied with the figures that you saw in it? 
No. 

Approximately how often would you look at it? Once a 
year, twice a year, how many times? 

Well, we always looked at it just before Income Tax 
time, to try to figure just how much money we got out 
GiiitegefurBelvess 

So you would look at the ledger card, yourself, for 
Income Tax purposes? 

Yes, but the only thing we reported for Income Tax 

was money made out, as you will see on that card, or 
fosnink you will, you will see "“seli™, 

Yes. in other words, cash advances? 

They were the only amounts that it was necessary for 


us. to report, 
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res 3 

The rest of it didn'tbelong to us. 

There are two other ledger cards here, Noel Brandley 
Liquidation account, looks like B-180. Have you seen 
this particular one before? 

Never seen that before. 

And what about this particular one? It looks like B-06. 
THE COURT: That's the Bullock cattle, 


Mr, Erandley, that you sot on sur, Pov igoo, 2b se in 





a separate account, Did’ you ever cee wav account? 
Now, which is this? 

MR. WEIR: 

That is when you received the Bullock cattle, on July 
The LO, 196 t, 

Yes, I have seen this one, 

And what about this Ledger card, Noel Brandley, N.A.B., 
Momerch, “and? the B number=is diiiteult Yo ready” Have 
you seen this leqger*card™berorer 

No. 

No one showed you this card at the office of the 
Lethbridge Central Feeders Association? 

No, I never seen that card. What does N, A, B. stand 
Kor? 

Non-Association Business. You have no knowledge why 
that ledger card would be opened? 


NO. 
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Now, looking at this Non-Association Business ledger 
card, Mr. Brandley, perhaps we should look at one of your 
other ledger cards for just a moment, 

This is your regular Member's 
ledger, card, I see thation September, in 1958, there was 
a balance in your account, a debit balance of roughly 
$9,000.00. Do you see that? 

Yess ia seer thar. 

Debit, there? And then I see some cattle purchases 
coming in, and then I see, in December, some receipts 
coming=in for the sale of those cattle, and then there 
is this cheque on January the2lst, 1959, to VOM Of 
$5,134.35. 

Now, this appears to me to 
prove that in 1958, in a four month period you did 
quite well in this cattle venture. You were behind 
approximately 9,000.00. You fed these cattle, which 
aresreterred) tor here, ime September,ciyous fed these cadtle 
for’ roughly three or, fourgmonths pend, as a result of 
the sales you liquidated the $9,000.00 debt and you 
received approximately $5,000.00 profit at that time, 
in addition. According to the ledger card here you did 
quite well, in any event. 
ivgmink thas 1s substantially correct, but I thought 
the debt was bigger. Did you go lack any further than 
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Well, I'm just referring to the debit balance on hand at 
the time that you commenced this particular cattle venture. 
Yes. Yes, that was one good year that a feeder had, 
And over this four month period, then, approximately, 
you were able to liquidate this $9,000.00 debt, approx- 
imately, and make, for yourself, approximately $5,000.00? 
If my memory is correct, that's right, PAltheueny. in 
that a lot of, a lot of this was feed that we raised 
On our own ranch that went into these cattle. 
Yes. So--- 
im wasnétieal. profitr 
No, no. These would be your gross receipts, though? 
Yess 
You didn't receive advances from the Association for 
feed at this time? 
No. 
Now, in this particular Noel Brandley Non-Association 
Business ledger card there are a couple of items that 
Téd*likesyou to helpsmetoutton, heres 

Do you see a debit to your 
secuune, of GL 5238585? 
Yes, I see that, 
This is on January the 3rd, 1961? 
Yese 
Now, do you also see this document referring to the 


details of this particular transaction, it marks ll 
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steers, net 5290 price, $23.00, and for the total amount 
Gt el 216, ee 

Yes, I see that, 

And this is charged to your N, A. B. ledger card in that 
amount, that total amount? 

Yes 

Actually it's charged, there's a litte more added. There's 
trucking of $15.00, and branding of $3.85, and insurance, 
and this vaceine, making & total of $1,238.85, 

Now, would you tell us the details 
in connection with these particular ll steers? 

Well, I can't tell you the détails in connection with the 
li steers, There's probably three or four thousand steers 
on my books, going back through the years. 

No, but the thing that strikes the unusual in this part- 
icular entry is the fact that it is charged to your Non- 
Association Business ledger card. 

Well, let's move forward to the 
next item which is, presumably, related to this, because 
immediately prior to that entry your account has a nil 
balanee, hasn’t it? 

The next item is this debit 
to you of $700.00, represented by this cheque dated 
June the 21st, 1961, cheque payable to you by the Feeders 
Association. Now, why did you ask for this particular 


advance? 
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I can*t remember why I especially asked for it. Wasn't 
there any other advances on these accounts of that sized, 
Well, in this particular ledger card this is the, this 
$700.00 is, I assume, related to these 11 steers, Have 
you any idea what you did with this $700.00? 

Well, it's a long time ago, and that particular year, 
that was when all my troubles started because I wasn't 
feeling too good. Now, I did feed some qailves, at Stu's 
suggestion, for a gentleman, and I thought it was 10, 
but maybe that is the 11 you're counting for, although, 
tr ean*t swear to it, I can’t pick those calves out. 

And who wasthis individual for whom you had arranged--- 
Mr. Bradstock, 

Mr. Bradstock, Is this the same Mr. Bradstock who was 
the manager of the Imperial Bank of Canada? 

Thay s. Fish ts 

And was this $700.00 given, by you, to him? 

Well, if my memory is correct, before these calves 

were sold,he needed some money and asked me for an 
advance, and IJ loaned him a sum of money, and I would 
not like to take an oath that it was $700.00. It was a 
sum of money. It could have been four, it could have 
been Tive, 12t could have been this seven, but I 
wouldn't be prepared to swear to it, because I can't 
prove it. 


But it was a substantial amount of money? 
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It was, within the range I named, it could have been, 
It could have been 400, it could have been 700? 

Yes, yes. 

But, at least, it was a substantial portion of this 
$700.00 advance? 

Righty that's right, 

What reason was given to you by Mr. Bradstock for the 
need of this money at this time? 

Well, if my memory is correct, he and his wife were 
going on a vacation, a holiday, or something, we were 
fairly good friends. It isn't the first time I have 
loaned a friend three or four hundred dollars. 

And this loan was based on this particular cattle 
transaction? 

Yes,eas.l remember, it. was. 

Were you.under the impression that this.loan was to 
be repaid to you? 

I was under the impression, as I told you before, I 
never, knew of that special. ledger, account..1 thought 
these, cattle were charged on my account,, and whenthe 
cattle were sold--- 

Well. tiigpies, your aecount, although it's @ nom Association 
Business ledger? 

Yeso 

Well, then I was approximately right, and my impression 


was that when these cattle were sold they would be sold 
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on my account, and any residue fromthe sale of the cattle 
would be credited to my account. 

Now, I’m not sure whether I recall the answer. Were you 
under the impression that this loan was to be repaid to 
you? 

Out of the proceeds from these calves I was supposed to, 
automatically, get it. 

You mentioned that you loaned to Mr. Bradstock, or 
advanced to Mr. Bradstock, one of those terms, a sub- 
stantial amount of this $700.00? 

Yes. 

Now, were you under the impression that Mr. Bradstock 
was going to repay you? 

No, not exactly. I was under the impression that I 

was feeding these 8,9,10,11 calves, again, I will not 
guarantee the number, I was under the impression that 

I was feeding them, and what I was actually losing was 
the feed on the calves, and it seems to -me that the 
amount that I loaned was more or less considered the 
amount that he would get when these cattle were sold, 
within a few dollars either way, that we weren't going 
to worry about. 

So, well, this sum of $7,000.00--- | 
THE COURT: $700.00. ; 

MR. WEIR: $700.00, I beg your pardon. 


This amount of $700.00, this represented, at that 
























- sro 


- 







| sBtao ett %o otne adfsmory ovbiawd yrs onl 
-I55009R Yr oF Seas 

‘Woy ereW .tewena «/) Lisoer | tertedw aise a ms 
i= od bPeqes ed Oc saw naol etat tend coteconast 9b a 


wa od ie me ae 
,or beevyqis sow I eovlso sesat sort ebasoory ait 26 
| tt ton rehteetsaioraR 
%G ,doovabavi .1M of bonsot poy eae? penoteten eoy a >» 
- =Oye 8 ,amhis! secon? to sive risoteband ~™ of beonmysie w 
700. 00V@ etds to tavome tesenete | | 

eet 

Hoofebaie .aM tadt aotsesrdnt ent ~—s Boy, ‘stew ywoR 
CHOY Yaga Ot gatos sie 

t fardy moteestqmt sat sebny eew T -Yitouxs you .on 
tom ILtw I ,ztege ,eoviso DD, OL, @.8 aeede Gakbest eae 


_- Tai? notaserqmt «ft teirw uty 1 \ techn ede edtmetayy | i 
ee 


eey acteol yllavion saw I vedw bas ymtedd gathsst eaaw ft 2 
“i et 

ony teddy em oF enses Pf bie ,eevdae oie 0 bee sit on 

— 


eat betshiancs eesl to stom asw Beasol T ‘teat tewoms 

-hfoa etow slttno saeedt cadw bea bled ani tad tevome . 
gitog t'sexen ow tadt . yew Tellvte avaltos wet ae mbsit tw : ae 
seminars 
= =+00, 000, 98 to me ‘etiy fhe oe) . 

, . 00,0078 , she  y009 aut 

<ghObtag Woy sed I 100s ain tha viet = TaIGW MOCO 
| v0 20 favons stot & 
| . 


7 - - ie =_— 
ay; , ‘ie -_ 
- |) \ Sea a 







* 


© 


fr oS F&F & Ff fF 


~ 1233 - 


time, the estimated profit on this particular--- 
Whatever the amount was. 

I see. Now, has any money, whatsoever, been returned to 
you by Mr. Bradstock? 

No. 

Since that time, Did you hand this amount of money to 
Mr. Bradstock in the form of a cheque, or was it cash? 
No, it was money 

It was cash? : 

It was cash. 

Did you since give any further monies to Mr. Bradstock? 
No. 

Did you since lend any monies, further, to Mr. Bradstock? 
No. 

Did you since arrange for any further cattle féeding 
arrangements involving Mr. Bradstock and yourself? 

What was the date of this? 

In 1961, January of 1961, and the cheque is June the 
Picken? LOGis, 

Yes,there were, January lst, 1961. Was that when the 
cattle were bought? 

Yeso 

Yes, since then up until April, 1962. I haven't got 

my books here, but there was considerable transactions 
with Mr. Bradstock, through the bank, 


MR. MOSCOVICH: Through the bank. 
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MR. WEIR: 

But, though the bank? 

Yese 

But are there any transactions of a similar nature to this 
particular transaction that we have just-- 

Oh4 Ao , ume 

THE COURT: 

No personal transaction? 

Excuse me, I misunderstood the question. 

MR. WEIR: 


Mr. Brandley, why did you have two bank accounts? 


THE COURT: You better tell him the date, 
Mr.--- 
MR. WEIR: I was just ming to go into that, 


“Your Honour. 

According to the figures that I have here, and I'm not 
going to gurantee their complete accuracy, although we 
can dig out some cheques here, if you like, I have 
marked down in these notes, between January the 2nd, 
1963 to Mareh the 13th, 1963, there were deposits by 
you, through the Treasury Branches, one particular 
Treasury Branch, of $22,500.00, yet money was also 
deposited by you at the Canadian Imperial Bank of 
Commerce, although not in quite the same&mount of money. 
After the spring of '62, by that, I mean March, when I 


was sick, and the Canadian Bank of Commerce, or Mr. 
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Hatch came while I was away and took all my cattle and 
sold them, my relations with the Canadian Bank of Commerce 
were not too good, and that fl when I was feeding cattle 
I figured maybe they would treat me a little better in 
the Treasury Branch, I deposited this money that was 
mostly used for buying feed in the Treasury Branch, and 
for some reason or other, after that I never did close 

out my Imperial Bank account. I dun't know why I did 
that. I guess it was just a whim, and there was no reason, 
Veal reason Tor it, 

Were you referring to a transaction that took place in 
April, 1962? Let's have alook at your Legeer, Gad 10% 

a moment. 

Tre. COURT: You won't find it there, 

Mr, Weir, 

THER WITNESS: No, I never was able to find it 
GHEre BC LUeL s 

THE COURT: 

Well, we can explain it to you. It's something like that 
old shell game, you know, with the three shells and the 
pea underneath it, and you startlooking under which 

shell that pea is, well, this $11,000.00 is something 
very Similar, It can all be explined if you go over it 
very careiully, 

MR. WEIR: 


This is a credit to you of $11,282.05 which went through 
















o a re ¢ ad 

bas olttes yx ile xoot bas yews eaw T elk | Seo OE 
: yr be "a! wh 
\ a1 nett 8; f a 


nel ~ - So 
an pate ” ago 


ry y 
in iS a 


anette 


) XO ofieat matbored edt dtiw. enokaalien’s 
Pas TAs yokb set sew I oedw IR tady one | | 

mt cotyed ef2sif a am teats binow vod oovan 
‘By tadd yvonom eidt Settieogsh I doaand ys jaso's' as 


ent “a 


$88 .dowacd viweseT sit at bast gaiynd aot bees. as y ee 














~ 
s 


‘ ay. 
geofo hrd tsven I tsde tsite . ted 1 Hosser emoa 4 oo 
bih I ydiw word t’a.b I .towooss aed | fatisqal tO 
' : on 


| ,@SA5 7 on aaw ovens base .midw s feet sew ti essvs 1 vent 


2 we 
otk tot sot 


a 


nt evseio Xoot tsit soltoaenais & oF sairioton Woy 9 
bYss isabel woy fe tol gs eved at ted nana 


,91Sh7 TL Sali ¢*now poy 


#l fiat? o¢ wide ssw tover F -ol io 


‘Ped? ett antitsmos e131 ‘NOY oF ed claire oa 0 
ent bas wifess eerdt edt diétw ,woml goog yon 


r 


Neinw tshas gaidools rate YOY’ pete woe dita 


gittiivemoe ef 00,000,118 etd) tien gi 89g ‘tent 


pret Tso of voy bf beorktaxs od 


- 1236 - 


on April the 19th, 1962, and this, I understand was as 
&@ result of a substantial cattle sale. 

Coe COURT: Well, that's the clean-out, 
Mr. Brandley, was it? You were cleaned out of 
cattle, were you in the hospital at the time? 

THE WITNESS: Yes, I was in the hospital 

at the time. 

THE COURT: 

And the Association and the bank went out and removed 
the cattle? 

Removed S11 of then, 

And that's the $11,000.00 the Association got, and the 
bank got $2,000.00, is that correct, about, roughly? 
That's a little like the shellgame you have been 
telling about. I have never been able to pin down, and 
have never received a statement from the sale of those 
CAutae. 

Well, we had iy here on the laat day of the Peet 
week, 

tes « . 

Now, if we canfind it again, perhaps we will be able to 
enlighten you. 

Well, this’ isa ledger card I have also never seen, this 
Vertacular ledger card, 

MR. WEIR: 


Are we correct in assuming that that particular transaction 
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cleaned out all of the cattle in your possession with 

the feeder association brand on them? 

The cattle in my possession were all cleaned out with any 
brand on, but I wouldn't care to state thatthat was, until 
much investigation, that that is the right amount that 
was a cattle. 

Yes. 

THE COURT: 

You have the sales slip there, Mr, Weir, in that other 
little folder. 

MR. WEIR: This one? 

THE COURT: Well, it*s in the folder, it 
“may be in there, It's inside that, I think, the folder. 


Let's see--- 

MR. WEIR: Here's another one. 

THE COURT: Have you got the other one? 
MR. WEIR: This is probably theone,. 

THE COURT: $11,000.00. 

MR. WEIR: Would you like to have slook 


through these, Your Honour, while I continue? 

THE COURT: Certainly. Yes, it is here, 
this is it. Here is the $11,000.00 on the top. 

MR. WEIR: Oh. 

THE COURT 91 steers, 12 steers, 103 
steers, $11,382.00. 


THE WITNESS: This, I have never seen before. 
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I'm glad to get to see it once, anyway. 
MR. WEIR: 
You have never received a copy of this? 
Well, if it ever was received it was while I was in the 
hospital, and I never seen it. I never have seen it, be- 
cause Ihave asked for “tv, “and 1 “never fot "20, 
And this was thetime that you were in the hospital? 
That was the time that I was in the Hospital. I had been 
Sick at home three or four months before that. That's 
why I got in this mess. 
Now, that particular transaction is dated April the 
TS6tu, “1962 f-and “on, Aprit-the 19th; “1'9629 whith “ts 
marked Exhibit B-3, we have a letter which was sent by 
Mr, Hateh and Mr. Houlton, President of the Association, 
to Mr. Bradstock, Manager of the Canadian Imperial Bank 
of Commerce, “Lethbridge, “and-it “refers “to “you. 

Have you seenthis particular 
letter before? 
I have never-seen that letter, 
Well, this particular letter was read into the técords 
before, as an exhibit, and it's--- 
THE COURT: Perhaps you should read it, 
Mr. Weir, so that--- 
MR. WHIR: This letter states: 
"We are in receipt of your request for a report on the 


Noel Brandley Account and assurance that this condition 





~ ete Oe 
pale 














nee ie 


¢ LEWYMB -eoro wt 908 ‘ot FR oF tie é - v) | 
; es ais 


fer hk, >. 
faidt to yqoo s baviese ie 


sat mi eaw I slinw saw tt bsvieost aew debi 4 
: = 5 


fi Ton tever I bfe ,tt s0d was ovadt 
Tisiiaqgat sdt ak etew voy tadt emived? asw otis 9 we 





ie 


—_ 


uieed bei I .iafiaeod edz af esw I Fat emit aut nsw 3 i. ya 


2 ow 
‘M’ test tect stoted exinom wot to sotdt amot ta joke 
.* ig 
Lee ai 
,ecem ahah ah: * | yh c— 


_ 


add LihaqA betsb st ac frosenatd ee jad * ion 
at dsidw ,S0CI ,.d#Ol sat Chega ao: ‘ eh a 

Xe mee ssw iofdw wettel s svat ew f-8 9 ona 1 be os 7 
ae 


_pMettstoosea sit to tnabtass? .nodtvoll es 3 { tng. oa 

- - 

Aneel faitecnl offers? sat to teases plootabsrd | at 08 oa 
ty 


oY ot eteter ti bas opobrddsst —— a 
tenet ate 


ta (voit ag atdtrese NOY, $VaH 
-tottel tedd ae98 batts mt a 


‘@htooet eft ofnt bee. sew nettel alvottse aol 


---a'ti bas qiattel ee - A ne” ro 













- . ey i meee 
-ti best bivods soy eqedts® . 5 “sTATOL . it ae = 
ay OPS Me ie Wap _ 
o ead : PD iy ao x ” 
7 ’ a . aad 4 te ite! re) 2 7 } 
_ 7 = — a a <- 7 i a : 
:seteta tsttel ald? | a or RW) ar 


oe Ee 


= 1239 e.. 


is not present anywhere else in the Association. 

In our business as we assume in any other kind of business, 
there is very little protection against deceipt. In our 
25 years experience, we have been deceived in this same 
manner three times. This being the third. In each case 
the actual shortage of livestock on the premises was 
discovered in a matter ot two or three months as was the 
case here, but the deception had carried on much longer. 
There was one apparent weakness in the Brandley account 
of which we have been aware. This was the matter of 
three different financing groups backing one herd, of 
cattle. Ordinarily we will not participate in an 
enterprise of this sort unless the cattle in with ours 
are owned outright by the feeder. In this case, however, 
our own bank was backing this man and the third party 
was one of the best operated livestock firms in 

Canada, we therefore felt justified. We are feeding in 
this manner in only one other feedlot in the Association 
and this party has been inspected every thirty days by 
our fieldmen, 

Our account stood at $22,134.79 for 225 cattle. We have 
a letter on file stating that 150 of these cattle were 
branded diamond T insert the balance had the association 
brands of the cleaver and the LF. We now have evidence 
of Mr. Brandley selling some of the cleaver branded 


cattle and all of the LF cattle. This was done by 
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having the brand inspector go directly to Mr. Brandley's 
farm and read brands there. The cattle would then be 
Shipped to markets other than Lethbridge and proceeds go 
to Weiller and Williams so the proceeds would be held 
unless directed otherwise. The Association's dealings 
with Mr, Brandley have been somewhat different than 

our dealings with the bulk of our other customers. This 
was due to the large number of cattle involved and his 
apparént ability to buy and ‘sell®cattle,y Not all ‘of 

the cattle on the account were delivered to Mr.* Brandley 


by the Association, although those with our brand were 





handled in that manner. Advances were made to Mr. 
Brandley on his own cattle and this was the reason for 
taking the aforementioned letter on the brands. This 
was done with the knowledge of the bank and the cattle 
were identified as being present. 

On the occasion of our November visit, we made an over- 
all count, satisfied outselves on a spot check of the 
brands, and let it go at that, ‘To read all brands in 
November when the winter coat is long is impossihle with- 
Guy Clipping the cattle, At any rate, it has since 
become apparent that the branding he did was not 
related to who owned the cattle. We held a contract 
with him in which he agreed to brand, but apparently 
was only branding enough cattle to carry out his 


deception. 
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The principle involved of giving members advances on 
their own cattle must be defended. This has been a 
procedure we have carried out in a small way for many 
years. A member may want to sell his own calves to the 
Association and feed them out with Association cattle. 
We have approved this practise in the past and believe 
it to be sound. 

We gathered 103 cattle which we intend to place on 
pasture which we have available and grow this account 
out. This may require two summer seasons to complete. 
We wish to assure the bank that our monthly visits to 
our feedlots as well as the fact that our fieldmen are 
in our feedlots several times during the year, leads us 
to be: reasonably sure that such a condition does not 
exist im any other account. 

Yours truly, Lethbridge Central Feeders Association Ltd., 
Signed by Mr. S. W. Hatch, Supervisor, and H.G.Houlton, 
President." 

MR, WEIR: 

Now, Mr, Brandley, you have no knowledge about this 
letter, at all? 

I have no knowledge of that letter. There was never a 
brand inspector at my place that came and changed any 
brands. I am volunteering this evidence, And except 
for an odd steer that was in a load, that was reported 


to Mr. Hatch, there were never any Central Feeder 


o” 
~ =. 
7 : a fu oF 
~ i \y 
; wb, Ne re 












a searey ba s1650m gntiede o 
: 9 Geed sar etd? he bist tah bikie H 
‘youn toi yaw Liswa 2 af 90 bekwuaond 


seis 


a 


| 
|: cahandeabllaimengege tem tedaion 7 i Pee | 
- seigtes woiteloowaa dtiw dio asst eo bes 1s notte! | | 
averted pnw teaq adv at aattourg Okie Dey ‘qe oN ow - . 
~) Gp “pelg of bagtrh ew dobdw eléeae €6 p ; oct #08 77) | ; 
; Sqvogna sid? worm bas oldslhevs, stad yw doks aa ; a i = - | 
Wiad eee ot smonase TemmE. ove mvp NA eee a, cae 
] Of etiety yldtcom tu0 fast cleus ett x obs se i 
? ‘ 958 vembiet? wo ted) teat edt sacha bettie * an i ‘ 
a _ Br aboot, 120% edd. yaimw nett ee saat ‘ pier rf - | 
iY 20m seob aol) ibncs © dowe tact ote oy lene: vt Co i 
a. ithe . | sun | i e's: " | 
: .ebl woltdaionseA e1sbest fatiap0 ¢ 7 2% . 4 
vl BOON 60 08 bee , soalviaque. gdoten pate Mat bemmte a 
: you . ; ow Gear 
; as? Vir ene 
‘pitt tuods sabsiwond o.ewad J ‘ 
a 


B RSV9G, caw STONY. 6 tes: 


— 
sae 


au aby ' 
i “oy ’ 
«= SF") 
ei 
ee ay 
oe, 











ye 
er 


- 1242 - 


branded cattle shipped out to anybody else. 

I take it, then, you do not feel that this comment about 
alleged deception was correct, then? 

Nos dort, Tmethe? Yad wig. in the early fall of 1961 
there was nothing wrong with our cattle counts. There 
was nothing at all wrong, and I was sick for six months 
and I still don't know what happened to the figures, or 
the cattle. By the time I got around to know what was 
going on afterwards we were out of cattle, and evidently 
they had only taken four or five hundred. I knew before 
I wentrsim the hospital that aitiwasi short, but I couldn't 
find it. But there was never any cattle sold to Lee 
Williams, for Mr. Williams, that wasn't Mr. Williams. 
The fact of the matter was, the boys branded about 60 

or 70 head of Lee Williams calves, by mistake, with the 
triangle T, and Mr. Williams. would be willing to verify 
this immediately, and when this crash came, eithe the 
Central Feeders, or anyway, MrS° Hateh,-Got about 75 

head of Mr. Williams cattle. And tnat was an accident, 
and it wasn't meant to be done. 

Did you have any discussions with Mr. Hatch around this 
time, regarding this particular letter, at least the 
content of the letter? 

No, absolutely not. That is the first I ever knew a 
letter like that was in existance, 


Well, did you have anydiscussions with Mr. Hatch con- 
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cerning some of these points that are raised in this 
Letter? 

What was the date of this letter? 

Tile is Aprilsthe, Oth. £962. 

Absolutely not. The last discussion I had with Mr. Hatch 
was that he said he would have to move the bigger steers, 
the bank would insist on it, but it seemed to me that we 
still had two to three hundred, we called them calves, 
they were really yearlings,that he would leave them with 
me through the summer tohelp pay out this indebtedness. 
Two days after I got in the hospital the trucks came out 
and loaded up all the cattle. I didn't even know it for 
a week. 

But a week later you found out about it? 

The cattle were gone, but I don’t think I saw Mr. Hatch 
again for a couple of months. 

Yes. Did anyone else from the Association speak to you 
apout,.eany of the yitems mentioned in wthias, latter? 

Nevers That..is the first IL ever Jmew. there was.a 

letter like that inexistance. 

Would.you have a look at your ledger card for just a 
moment ,..Mr «Brand. ey 7 

Any. particular,.part? 

Well, after this. particular date in question, after 
April the 19th, 1962. I see that in spite of this 


particular letter you did receive quite a number of 
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cattle from the Association after this time, didn't you? 
That’s right. In April of this year, I think it was 
April, don't pin me on the days, I received a copy of 

my account, which I had been puzzled over, and also 
poured over half of the 'summer,tfrom Mr, Hatch ‘and Mr. 
Dogterom, who I assumed was appointed by the Bank, and 

I have that in my pocket, but it didn't have some of 
Lies e Ligures? on iit. 

No, you're referring to figures after that particular 
date? 

Yes, 

After April of 1964? 

Yes. How did we get all in trouble after that. We didn't 
do any business after that, 

THE COURT: Oh, well, according to the 
ledger, Mr. Brandley, between August the 3lst, 1962 

and October the 22nd, 1962, you took on feed, 24,000, 

91 heifers, and 165 steers for a total cost of $46,131.12. 
THE WITNESS: I haven't got the total cost, 
but we.kind of kept a book, after’ this, on our cattle. 
THE COURT: 

Let's see the big book. 

You canithaveoure details, om thisg.a2’ yout wants? bat 
roughly, between the fall of 1962 and the spring of 


1964 we fed under contract with Mr. Hatch, I assume some 
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of them were profitable contracts, and some weren't, 
but under contract with Mr. Hatch we fed roughly 
1,400 steers, under contract, steers and calves, and 
roughly 400 steers that were branded with Central 
Feeders meat cleaver brand, steers, heifers, and cows, 
we fed roughly 1,800 head, 

From what period to what period? 

From the period of, let's see, when did it start? 

In August, 1962? 

Yes. 

We got roughly 209 steers and heifers, they wereCentral, 
we will designate them, if you care to, they were 
strictly Central Feeders heifers. 

Well, I have 256 in these supplements? 

That got mixed into a C,D.M, deal which, C,.D.M. is 
Canadian dressed meats, deal, which Mr. Hatch arranged 
for us, and there was a total of 76 steers, and 364 steers 
that fall, which would make, dna Mag? 450, 

You Say, then, wheav there were @ yery much ereater 
number, by far, than what are shown on the books? 
Well, yes. I can, after I got over being sick I kept 

a little track of business, not as good as I should, I 
kept track on the cattle, but I didn't keep track what 
was being credited to me on that book, 

Well, charged to you, charged. 


Charged to me, excuse me. 
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Ye@a. 
No, no, I kept track of what was charged to me. I mean 
credited tO Me» 
Well, there were charged in this three months in the fall 
of '62, $46,000.00, covering these 165 steers, 91, heifers, 
24 cows, and here are the statements, if you would like 
to look at them. They are all here, 
Yes. No, no, that's all right, but wheat Tam trying to 
get out is, we made, Stu made a deal, and I did too, 
with Canadian Dressed Meats, to feed 500 steers. Now, 
to start with they didn't have their brand arranged, nor 
their money. So, if you will check those accounts care- 
ful you will find that most of those steers that were 
charged to my account, they were temporary branded with 
the Central Feeders Brand, and the Central Feeders 
brand remained on them, but as soon as the C.D.N. deal 
got fully underway the Central Feeders, or the book 
entry, resold those steers to C.D.M,, but left them at 
my place. 

Do I make myself clear to you, 
clear as mud? 
I don't see where you get4ny credit for that? 
Well, on this list they gave me there was a credit for 
it, but maybe this list is no good. either. 
Well, you gave me the, I think if they gave you a list 


it will be here all right. What is the date? 
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MR. PROWSE: On November the 5th he was 


credited with $20,727.37, Canada Dressed Meats, 


THE, COURT: What date is that? 

MR. PROWSE; November the 5th, 1962, 

TEE COURT 3 Oh, .yes,.yese 

MR. PROWSE: There ia 8 credit there, 

THE COURT: That's on there. 

THE WITNESS; That, you see that, this time 


I'm going from,memory, but.that was for slittle.over a 
hundred of these big steers that were put in my place 
for the C.D.M, but before this deal was, before their 
financial arrangements were made to pay for them, it 
was charged to me and later credited to me. At least 
that’s the understanding I had. 

THE» COURT: 

Lusee,,..That.ig, that.all.these. cattle in September 
that you got, most of them belonged to C.D.M.? 

No. 

Well, half of them. I said $46,000.00, and you say 
$20,000.00 were C,D,M,y? 

Yes, according to our records there was 209 steers 
branded with the meat, and heifers and cows, branded 
with,the meat .ecleaver,brand, charged to my account, and 
fattened by me, and sold through Central Feeders. 

The rest of the cattle we got in the fall of .'62 for 


four hundred, I thought it was five, but when I checked 
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my records the contract was for five, but they only 
actually put 440 in, and that's, when this thing finally 
broke down that was the way it was. It was 209 steers 
and heifers that Central Feeders still owned, and 440 
steers with C.D.M. They were at my place. 

I am a bit confused, but go ahead, 

MR. WEIR: 

Well, Mr. Brandley---- 

I’m not tying to confuse you, believe me I'm not. 

THE COURT: 

No, no, as you realize, I'm not a cattle man, and these 
various contracts, now, I thought I had, following your 
ledgervaccountelethoughtel thad itofairly straight, ‘but 
now with your contracts-—-- 

Well, there was another big one that fall too, through 
Mr. Hateh., <A bigger one than these two put togethe, 

or. just assbigy 

For Thompson? 

There was 600 calves, roughly. 

Well, syouegot credit for that, didn’t you? 

[egot™some eredit, but it‘didnst sleek right, 
Yourgotnenedi tf oforagh7 i 13909607 

Did -F get credit for th,t? 

Lacéuldmatiiindethat énomenglip; 

January the 3lst, Jim Thompson, deposit $5,387.00, 


May the 26th, wintering of 581 calves at 30¢, and the 
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total was $17,000.00 and they took off the deposit, left 
$11,742.00, and the total $17,130.60. 

Well, that's not too far wrong, then, That wasn't what 
this, I left that one page home, evidently. That one 
thing they gave me showed, it showed about $15,000.00, 
but that was still in this same, these deals were all 
through Mr. Hatch and the Central Feeders Association. 
MR. WEIR: 

Mr. Brandley, you're referring to a $15,000.00 credit, 
Could that be this particular one, December 31st, 1963 
credit of, what appears to be, $15,781.19, Canadian 
Dressed Meats? 

You mean I'm referring to that, to Jim Thompson's calves? 
Well, I'm wondering whether you, you mentioned $15,000.00-- 
Oh, no, no. I know all about that, that's another story. 
THE COURT: 

No, that was an amount of money, Mr. Weir, that Mr. 
Brandley got credit for that he shouldn't have got 
eredit for, I think, That‘s the story as I get it, is 
thet correct? 

Yes, and no. I fed and fattened and, 

Your Honour, you have looked into this enough now to 
know that it costs a lot of money and a lotof feed 

to fatten a steer, I fed and fattened and signed over 
all proceeds to Central Feeders, 450 steers one year, 


and 350 steers the next year. I have the incoming dates 
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and the outgoing dates. This is part of my Central Feeders 
deals in the past two years. 

I have yet to have seen any state- 
ment from Canadian Dressed Meats, or from Mr, Hatch, I 
have nagged at Mr. Hateh a dozen times to get a settle= 
ment on what we was supposed to get out of this, because, 
this i8.a lot of steers, 
MR. WEIR: 
Yes 
800 head of steers, out of these steers. So one day he 
called me in and told me that by mistake we shipped, I 
forget, two loads of steers, I think, no, three loads 
of steers, on their request we shipped three loads of 
fat steers into them, and instead of pro-rating our gain 
and paying us for it, they had made a mistake and put 
the total value, the three loads of steers, to Central 
Feeders, and Stu said before he noticed Lea been 
put, in, my,accouns,.and I said, well, Mr. Hatch, as far 
as I am concerned, I would like that left in my accant 
until Canadian Dressed Meats are forced to give us 
a statement of our operations. 

The same thing came up in 
April, and they told me that they would have to give 
that back, and I said, well, if you are acting as my 
agents don't give that back until we find out we haven't 


it coming, you see, because, I will never know what 
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happened on that deal. We fattened those steers, and we 

did a good job, and we used thousands of dollars worth 

of grain, and I can't see only fifteen, sixteen thousand 

dollars come back out of 800 Steere, 2t*s ridiculous, 
HICuUBse Me TOY ranwing, but 

I wanted to get that straight in everybody's head. 

MR. WEIR: 

Well, Mr. Brandley, after April the 19th, 1962 you have 

told us thatyou received, though the Association, quite 

a substantial number of cattle? 

hey" s Pie. 

Now, does this seem strange to you that no one mentioned 

anything to you about the items mentioned in this letter 

by Mr. Hatch and Mr. Houlton to Mr. Bradstock, dated 

April the 19th, 1962? 

It seems very strange to me. 

Nobody mentioned anything to you, at all, about the con— 

tent of this letter? 

Never, this is the first glim I have had that there was 

a letter like that in existance, 

Tok COURT: 

Didn*t the bank argue with you, at all? 

i, alter the spring of *62, I don*t mind telling you the 

rest of it now, this other business is not Central Feeders 

but you might just as well know it, I owed the bank a 


lot of money, this was in a mess, and I took the blame 
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for it, because, after all, it was me that let this thing 
escape, it wasn't anybody else, and I gave the bank, 
immediately, everything I had, besides the cattle. 
You gave them a mortgage? 
Voluntarily gave them a mortgage on my farm, and my 
machinery, and-—— 
That was for $156,022.91. 
I wouldn't swear to the exact amount. 
Welly “iG Leon *Vour+ti¥tle} 
Yes. And that, as I think Mr, Bradstock, or any 
member ot the bank, Imperial Bank, would know, was done 
not on demand or anything, it was done Willingly, as an 
offerlto Hryto Pet aso? Powe gO on and pay these 
things out. 

novel Ver that 1" and then, 
naturally, I couldn't finanee out of this Wane sor AL 
was in that bank after that just about as little as 
iaeould wey, 
MR. WEIR: 
I'm showingyou a cheque dated December the oun; 
1963, payable to you by the Association in the amount 
of* $15 000,00 with yeur, this*is your signature on the 
patlkaofsit? 
That®s Pight. 
And then there are some notations here, 2/100. 
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Another dash, $200.00. So, I presume that means two $100 

bills, making a total of $200.00? 

chavs. vight, 

Underneath that, 10.$50.bills, $500.00, 15 $20.bills, 

$300.00, making a total of $1000.00 cash--- 

Yes,» 

Which was given to you? 

Y@Sy 

Why would you want $1,000.00 in cash? 

At that time the Central Feeders had a lot of cattle 

at my place, put by their request and my request, and 

they had ageed, that's where these big advances come in, 

they had agreed to finance my feed and my operation if 

I would look after these cattle, and if they make 

money I supposed to leave them the profits. 
Approximately, a little before 

that, andl never did have much money in the bank after 

that, I was going from hand to mouth, but ome of these, 

i,canst remember the -exagt details, but one of my 

other creditors had seized my little bank account, 

money I was supposed to use to pay the men that feed 

the cattle, and to pay the feed, and after that for 

the next three or four months, until this thing finally 

got on a better basis, with my new partner, I fairly 

well operated on a cash basis, because I didn't figure 


it was fair for the Central Feeders to advance me money, 
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or to buy feed to feed their cattle and have somebody 
else get it. 

Does that answer that question? 
These accounts, then, for the, I have just made notations 
of-~+- 
I think you will find more chequeslike that. 
December the 27th, 1963, $500.00, which indicates the 
amount of cash, bills you received? 
That*s correct. 
January the 22nd, 1964, $750.00, which was cashed, 
February the 10th, 1964, $500.00, that was cashed, 
January the 30th, 1964 although, that could be 31st, 
I have 30th, 1964, $500.00, December the 18th, this is 
the one we have just discussed--- 
Yess 
$1,000.00, and October the 23rd, 1962, $1,000.00. 
That 's--- 
And November, I'm sorry, March the 13th, 1963---No, 
this wasn’t cashed, 1*m sorry. 
Yes. 
Now, there could bey more, but Teonlyemads a*notation 
or theses 
I-tell you there could be more,° LT didn't keep track 
ofc itypoutel,kept receipts Tformmeverything I paid, 
which has been, and will be, filed with tk accountant 


when I make my income tax. 
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But this was the reason that you--- 
That was the reason. 

Got cash for all of these cheques? 
That was the reason. 


Even as farwback as QOetober the 23rd, 1962, that, cheque 


for--- 

THE. COURT: Well, that's just one cheque. 
MR. WEIR: Yes. 

THE.” COURR ; I don't think you see anymore--- 
MR. WEIR: ie, Reb .inm around that time. 

THE WITNESS: No, back there it wouldn't be 


that reason and I can't remember the--- 

MR. WEIR: 

And this money was simply used to buy you to operate, 
your operating expenses and so on, cover your operations? 
To feed these cattle. 

Yes. Did you give any monies, whatsoever, to Mr. Hatch? 
You mean Mr. Hatch, personally, or Central Feeders? 

No, to Mr. Hatch, personally? 

Never, 

So all of this money that you received in cash, this 

was all used for, what one would normally consider to 

be the operating expenses of a cattle feeder, feed, 

and Supplies ,? that type. of | thing? 

Pigan Sorough Ligure on thee, laey nighiwd might, say 


that I made, my 1962 income tax was all filed. I didn't 
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make any money in '63, but I certainly kept tack, and 

I neglected to file my incometax, but I have a 
registered letter now, making me, so we are working it 
out, but I checked, in those two years something over 
$70,000.00 was paid out directly, with proof of payment, 
directly tor feed grains, 

Yes. 

fo feed Central Feeders cattle, and 1 think you will 
find when you look through those advances that will come 
awiulclose to’ balancing that out. 

I am showing you a bill of sale dated October 3rd, 1963, 
Mr. Brandley. It is between you, and the other party 

to the, to this transaction is recorded as being, 
Honourable E. W. Hinman of the City of Edmonton, of 


the Province of Alberta, Provincial Treasurer. Now, 


this--- 

THE COURT: What is the date of that? 
MR. WEIR: October the 3rd, 1963. 
THE COURTS And the amount? 

MR. WEIR: The consideration is 


$26,700.00, and then it refers to hay, the breakdown 
of it, hay, $9,800.00, sileage, $4,000.00, barley, 
$8,400.00, oats, $3,000.00, and straw, $1,50000, for 
the total of $26,700.00. Is that correct? 

THE WITNESS: Yes. vould er Jn@k au 10, 
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MR. WEIR; 


Oh, certainly. 


THE COURT: That is a photostat, Mr.---— 
THE WITNESS: Yes, that's all right, I realize 
thate 


Yes, that's,.correct. 
MR. WEIR: 
And this is your signature=#~~ 
That's correct. 
A copy of which appears in this-—-- 
Ye@S « 
And were you present when E. W. Hinman signed it? 
No, I wasn't. 
You weren't. Do you recognize this as being his signature? 
No, I don't. I wouldn't recognize his signature. 
Well, could you give us more particulars about. this 
particular bill of sale, why it was executed? 
Yes. That was some more of my carelessness, and maybe 
even Mr. Hinman's carelessness. 

In the spring of '63 I was 
in such financial troubles it was impossible for me to 
plant and operate my large irrigated farm. I went to 
Mr, Hinman, who is an old friend of mine, and I.have 
known him for years, and asked him if I couldn't make 
some kind of arrangements to get money to keep this 


farm operating. He said he didn't have the money, but 






















eonesM ,teteotoic 2 of 2289 


ov J ,tanin ila e'sart ,3sY 
»JOS8TIOD aliens ,»eoY . 


Reta = er. 


roves 8 
ambit "td sunoges ce or 


iz ie ; : 
fot beagke oxmnlh We aedw 4 ao 


com 


Bid gaisd un aid? spi tsigooet 10% Pa t'rétew 10 
-etysaugta ati es faypoes th Luow room hin on 


' 
| ip eae : ; 7 ¥ _ , 
foo »flew- 


aidt tueds ereloolrceg ston ay ov ER soy 
Tietrosxe enw Ti ydw (ete to re 
siihek bo8 ,eesitesslerso ‘ym to som sir 


asonsnelstay 
saw I cat Lo ghinge, ede od 
af, on tot afd teeoqust oew ts _setsions 


97 tow I .muwl beyaplth sth 


vad I bas eosin To maths 


Meten 3 + abisos I 3h. bai das fon bas. 


ti : 
ae Stat geod oF 8 a — 

tue rence adit “4 aid A. BER 88 
: ae 


ey aie 


ans : 
Naat a 








- 1258 - 


he could borrow the money, but he needed some security, 
and the only security, my land was mortgaged, I had no 
cattle, my machinery was mortgaged, the only security I 
had to give him was the growing crops. So he advanced me 
now, this is memory again, but the amount will be 

right, but, the dates, I'm not. sure. about. $5,000.00 dn 
May, $5,000.00 in June, $5,000.00 in July, and two other 
items, to help harvest. I mean, I'd have to get into some 
books to find out what they are, but it would run to 
$20,000.00 or over. 

LOW sacle BOM, Li, Sh retry, at 
that time, I signed him ghote. I can't remember whether 
L signed it or agreed. 10, s4gtm 2 Jiem notes: but Mr. 
Hinman and I are old friends and I'm not even sure he 
took thenote, but anyway we were supposed to sign this 
lien note and have,it.registered against. this,..crop,. so 
that any other creditors that I owed couldn't come 
against him, before him, who was advancing the feed to 
make this crop possible. He was supposed to get it 
nie lg 

Well, we got all busy, and 
the next thing we know there was X number of dollars 
of my debts that I had a judgment given against me, 
and tie oheriit Aci zZeds tiie. ay and 2rein and it was, 
in actuality, Mr. Hinman's, but we hadn't registered 


the. nowe®..50,.we immediately went to, I got in touch with 
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Mr. Hinman, and he said I should see a lawyer, and I 
immediately got in touch with Mr. Brandley, and he 
said, well, the hay and the straw and the grain actually 
belong to Mr. Hinman, to the tune of what he loaned you. 
Why not now, instead of registering a note, why not 
register a bill of sale, and that's what was done here. 
And then this is the particulars, as set out on this 
bill of sale, dated October’ 5rd, 19037 
That 2 Liens, 

Oh, now, something else come 
to my mind, this figure was confusing me, because I 
know that Mr. Hinman didn't loan me $26,700.00, but 
against this same feed had already been filed a 
seizure of some $4,500.00 for what not. 
Yes. 
But this figure was confusing me, because I know Mr. 
Hinman didn't loan me that much money, but this feed 
was Valued at this much and Mr. Brandley said that 
before Mr. Hinman could take this feed he would have 
to pay these seizure creditors out. 
j eee. 
So make it big enough to cover those seizures. 
ft see, 


Now, my memory is good again. 


So these seizures, by virtue of judgments that were filed, 


that were paid---- 
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THE COURT: Oh, he said Mr. Hinman would have 
to pay the judgments. 

MR. WEIR: 

Mr. Hinman would have to pay the judgments? 

Before he could capitalize, or sell, or get his money 
out of this feed. 

Now, what were the cheques that you recall again, now? 
There were--- 

There was one to Ellison Milling-- 

No, no, I'm thinking of these cheques to yourself that 
made up the difference. 

Wily Well, bueré Was Live, ane ive, ang Tive, and 1 
think $2,500.00, and it seems to me there was another 
smaller one, but those four cheques I am sure of, 

168, I'm showing to you, Me, Erandiey, s certified 
copy of the memorandum of the association of Two Arrow 
Ranches, and at the bottom of this document there 

are two signatures, which are rather faint. 

Which two--- 

At the bottom. Do you recognize those two signatures? 
Here, and here? 

Less 

Well, I don*t know, 1 can’t even see it, but, let's see, 
which Hinman is that? This is Edgar Hinman, that's 
E.W.Hinman. 


Vea. 
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This looks like Nolan Hinman, but was that, would my 
name be on that? Would one of those signatures be mine? 
I can't see anything on that. 

No. Not signing the memorandum of the Association. 

Oh. 

But this documents refers tothe fact that it was filed, 
it was Pectetered on February the 12th, 1964. 

YES « 

Then, I'm showing you a document which is entitled, 
return of share allotment by Two Arrow Ranches Ltd, and 


it refers to--- 


THE. COURT: What is the date of that one? 
MR. WEIR: This is dated March the 26th, 
1964. 


Now, would you read the names here with the corres-— 
ponding---well, you read the names down here. The first 
name? 

That's me, Noel Brandley. 

And it indicates that youreceived 1,000 shares at 
$1.00 a share, and over here in this second from the 
last column it indicates that you haven't paid this 
$1,000.00, is that correct? 

That's correct, 

Now, the second name? 

That's Theodore Brandley. 


And the sme number of shares, for the same total of 
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$1,000.00? 

Tiaw Ss right. 

And this indicates that these $1,000.00 worth of shares 
haven't been paid for? 

That*s right. 

THE COURT: 

ie he your son, Mr. Brandley*% 

That’s my son, 

MR. WEIR: 

The next name? 

Kathleen Brandley. 

And--— 

That's my wife. 

This indicates the same number of shares for the 
same amount of money, and $1,000.00 owing on these 
shares, as well? 

iWate wrk ge ee dae 

The next name? 

Nolan E. Hinman. 

And this indicates the same amount of shares for the 
same consideration, although it says these 1,000.00 
worth of shares were paid for? 

That s een. 

The next name? 

Dell Hinman. 

The same number of shares for the same amount of money, 


indicating that these $1,000.00 worth of shares were 





” ala ve ¢ iT & 
-sévaite Bas) A? vow Wu. 000, 1% sagt pea 7 Bonk a sie > 





“et a de to pire rte 
Bets ‘wom ortrid oth 
777 





Qo fo ae 


- 1263 - 


paid for? 
That's correct. 
The next name? 
Edgar W. Hinman. 
The same number of shares forthe same amount of money, 
indicating that the $1,000.00 was paid on those shares? 
That’*s right. 
And here is a document which is entitled, Certificate of 
Incorporation, from the companies branch, indicating 
that the company was incorporated on February the 12th, 
1964? 
Yes. Well, naturally I don't know much about details 
like that. I probably glanced at that, but--- 
And here is a document which indicates a notice of the 
directors of the company, Two Arrow Ranches Ltd. Would 
you read the names that appear on this particular 
document? 
Edgar W. Hinman, Edmonton, Provincial Treasurer. 
Nolkin«E.o, Hinman, Calgary, Businessman. 
Noel Brandley, Monarch, Farmer. 
Theodore Brandley, Monarch, Farmer. 
And this is registered, or was registered on March the 
26th, 1964. 

Then there's one more return of 
shares allotted by Two Arrow Ranches Ltd, and this was 


registered on May the llth, 1964, and it indicates that 
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‘ac On. April the Leth, 1964-2- 

CHa us se Lei os 

Edgar W. Hinman was issued 2,500 shares at $1.00 a share 
er paid Value of $2,500,007 

Pheu s Pi. 

And it indicates that this money was paid into the company 
for these shares? 

Thats PIignt. 

Now, would you--- 

THE. COURT: Have you any other documents, or, 

I was going to suggest thatthe whole number of documents--- 
MR. WEIR: there is One. more, but thie is. a 


Land.fi£les.documensnvyenr eis 


TRE COURT: Well, it's the same--- 
MR. WEIR: Yess 
THE COURT: Put them all in together, and 


attach them. 

MR. WEIR: 

This.documens .»i¢ aeland.Titles»iranster.from;.photacopy 
of a transfer of land from Noel Brandley of Lethbridge 
in the. Province of Alberta, farmer, to the Two Arrow 
Ranches. Ltd, and the consideration is. indicated.to be 
$120,000.00? 

That*s righis 


And this,is your signature at the, witom.of this.transfer? 
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Thest.! sel gh. 
Would you like to have the bill of sale entered, as well 
in this one exhibit, then? 
THE COURT: I think we should have them all in, 
together with the abstract. 

I think we should probably put them 
all in as one exhibit, F-9c. 


EXHIBIT F—9c. 
A number of documents. 


MR. WEIR: Your Honour, before we proceed 
further would you like to have a short recess? 

THE COURT: I think we should have 15 minutes 
recess. 

(FIFTEEN MINUTE ADJOURNMENT) 

MR, WEIR: Mr. Brandley, you acknowledge 

the fact that you're still under oath? 

THE WITNESS: Certainly. 

MR. WEIR: 

Mr, Brandley, immediatly prior to the recess I showed 
you this transfer from you to the Two Arrow Ranches, 

of what appears to be your complete farm at Monarch, is 
VOLE. COrrecyy 

There was one quarter section accidentally not put in 
there, and when later,the Prudential Mortgage company, 
who I understand Two Arrow re-negotiated the mortgage 
with, found that that wasn't in there, and later in the 


summer the other quarter was put in. 
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Now, the consideration indicated on this transfer is 
$120,000.00 that you acknowledge to have received from 
the Two Arrow Ranches Ltd? 
Yes. 
Well, have you, in fact received $120,000.00 from Two 
Arrow Ranches Ltd--- 
No. 
As marked consideration in this transfer? 
That was less than the amount of the secured mortgages 
that were already against Two Arrow Randes Ltd. 

Yes, in other words I have 
received that, but I didn't receive it at this time. 
I received it when I received the credit to put the 
mortgages on. 
To put the mortgages on? 
Well, there was a $57,000.00 Prudential Mortgage, and, 
now, these are out some, these figures are nearly 
accurate, but I haven't got paper on them, and there 
was $150,000 some to the Canadian Bank of Commerce, 
second mortgage. ' 
Was this total amount owed to them? 
Total amount owed to them. Now, I--- 
Or was this the original amount of their mortgage? 
Well, it was the original amount of the mortgage, 
plus interest. There had never been a payment to the 


Canadian Bank of Commerce, 
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THE COURT: 


Well, they got $2,000.00, 

That was before the mortgage was given. 

Oh, I see, fine. 

MR, WEIR: 

Well, of your own knowledge, what did Two Arrow Ranches, 
set iect., pay tor your. iarm? Lt indicates in. this 
transfer $120,000.00. I am just interested in your 
understanding of the breakdown of this $120,000.00. 
Well, my understanding was that that paid the Prudential 
Mortgage Company, andpaid out—-- 

Can you recall how much, now, again? 

I think it was something around $56,000.00 or $57,000.00, 
including interest and taxes, they wre paid, and every- 
thing. 

Okay. 

But now, Il*m not swearing that that's the right figure, 
but at is in the neighbourhood of that. 

Iit*s,your understanding of what the figure was? 

Yee, Well, it's my memory of the figure, let's put it 
that way. 

Yes, okay. 

I know the, figure, I have it at home, but that's my 
figure el iv. 

Pre. COURT. 


There was a foreclosure started? 
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That's right, and that included that, and the settlement 
made with the Canadian Bank of Commerce on by LOO and, 
what was it, $150,000.00, or something, plus interest. 
MR. WEIR: 

This is a note you had with the bank? 

No, that was the second mortgage on the land, 

This is the mortgage, Okay. 

THE COURT: 

Well, you say a settlement. What do you mean by that, 
Mr. Brandley? 

Well, I don't know the exact devaile, but I think they 
had this second mortgage on the property which, altogether, 
made it more valuable than the property was, and I think, 
I really think you will getdl that testimony a lot 
better when you have Mr. Hinman on the stand. 

THE COURT; 

Pine ga.) eee Sit anyway, the mortgae has been 
settled? 

eG i eR 

Well, now, the grape vine tells me that it was settled 
for a lot less money. Now, who gets the credit for that? 
Well, I imagine eventually I will receive some credit 
for that, if we can ever get the ranch going and paid 
up. It depends what the ranch becomes worth. 

I S66. 


As of today, as of the day we took this we consi&red 
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that, that was considered in there, that was approximately 
what it was worth. 

MR. WHIR; 

Did you receive any monies, cash monies, yourself? 

Cash monies? 

Yes. Money for yourself in consideration of this 
transaction? 

We had money that Mr. Hinman had put into this deal 
before these transfers were drawn, He had already 
invested, I don't know exactly how much, without 

going into a book. I'd imagine that's why his shares 
in the company are paid up. Now, I don't know just how 
they are paid, I haven't checked the company baks that 
carefully, but I imagine that this money that he has 
advanced to, because this 120, by the way, didn't pay 
up, quite pay upthe settlement, and the Prudential 
Mortgage Company, including other things that had to 
be paid, so I never received any amount of cash to put 
in my own pocket, no. 

What is your position in this company now? 

i think that you will find, in the minutes of the 
thing you will see that I am the manager, the vice- 
president and the manager of this ranch. 

And you're on salary, I presume? 

I am on salary. 


At the time of the incorporation of this company were 
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there any discussions between you and Mr. Hinman 
involving the money that you owed the Lethbridge Central 
Feeders Association? 

There was. 

And would you tell us the extent of these conversations? 
Well "the gist of it was,” that IT, at that time, if my 
memory is correct, and I think it is, I went to see 

Mr. Hatch and our account then stood, the figure I got 
then was, now, I'm not sure whether it was $58,000.00 
then, or looked like it. would be $58,000.00. I'm not 

sure the last the of those cattle went out before this 
discussion or afterwards. 

THE COURT: 

Whieh’ date was that, Mr.=<+ 

This would be around that this company was incorporated. 
What time is that, February? 

Would it be in February, or March? 

MR. WEIR: 

It was incorporated in February thel2th, 1964, 

Yes, 1t would be around there, 

Well, around that date your account balance is somewhere 


in’ the *vieInity “or 9 37,0003 0U. 


TRE COURT s Oh, no, wait a minute, which account 


are you TUOkKIAS air 
THE WITNESS: No, there was another account too. 


He had 14 accounts. 
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THE COURT: February the 10th, one account 


was $37,000.00. 


MR. WHIR: That's the members account I was 
reading. 

THE COURT: Pardon. 

MR. WEIR: I was just reading from the 


members account. 


THE COURT: That's in 1964, 

MR. WEIR: Yess 

THE COURT: And the other one was $23,900.00. 
MR. WEIR: Approximately, yes, $24,000.00. 
THE COURT: So the two of them amounted to 


$62,000.00, approximately. 

THE WITNESS: Well, my memory, the figure I 

got from Mr. Hatch, then, as I remember it, again this 
is just memory, was that it was around $58,000.00. 

THE COURT’: Oh, I see, 

THE WITNESS: But I had toldMr. Hatch that I 
didn't think it was right, that we had never had a 
sttlement from this business that we were talking about 
this morning, andI also informed Mr. Hinman that I 
didn*t think it was right, and while, he, I have never 
been one to not pay my debts when I could, and while 

we had had no idea of repudiating this debt, and by the 
way, we still haven't, it was strictly understood that 


he would not assume responsibility for it, but we 
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You're referring to Mr. Hinman? Mr. Hinman would not 
assume--—-— 

Yes, but Mr. Hinman and I both notified Mr. Hatch that 
aS soon as we got this deal working that if Central 
Feeders, we wouldn't ask for any more feed advances or 
anything else, but as soon as we could raise feed on this 
large irrigated farm we would take a certain number of 
cattle each year and fatten them for them and let them 
have all the gross proceeds, and, Mr. Hinman made it 
very clear that he, personally, was not assuming any 
liability for this cattle company. 

Ws Two Arrow Ranches Ltd. assuming any portion of these 
liabilities-—-- 

No. 

So this was to remain your debt? 

That was my liability. 

Your personal debt? 

Except that Two Arrow Ranches Ltd would work in with 
me to supply feed and help me pay my debts. 

Was there an exact figure there agreed upon that Two 
Arrow Ranches Ltd would supply for feed? 

Nog me¢ 

Was there a certain number of cattle that were referred 
to over a period of years--- 


Oh, we talked Hout, when the company started to make money 
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it was more kind of considered a bonus for me for manag- 
ing it, that I would be allowed to feed 100 or 150 cattle 
a year, take--~ 

To help eliminat er this— = 

Take them when they are small and over a period of 6 

or / years it looked like that thing) cald pay: out. 

The Association has been approached--- 

They were approached on that’ in the. spring. 

And was there a definite agreement entered into? 

No, there was no definite agreement. The reason that 
they were approached was that I didn't want them to 
think that I was repudiating any part of it that is 
absolutely honest, because I'm not, and when it is all 
threshed out and we eventually find what we really owe, 
well, then we will have to make some kind of an 
arrangement to work it out some way. 

What about the machinery that you formerly had, Mr. 
Brandley? We have no documents before us today that 
indicates clearly what happened ‘to this machinery. 

The machinery was also included in the mortgage to 

the bank. They had a chattel mortgage on the machinery. 
The Prudential Mortgage Company didn't. Now, against 
the machinery was some $4,000.00 in a bank loan, which 
couldn't be, which was a government, what do they call 
that--- 


Mie COURTS 
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Farm Improvement? 

Farm Improvement loan, which has since been paid, against 
the machinery was something like $5,000.00 to the Massey 
Harris Company, which has not been paid, but which 

has been assumed, when the Two Arrow bought the bank's 
mortgages the machinery was also transferred to Two 
Arrow, subject to these debts that was against it. 

Mrs Brandley, in March the 8th, 1961, there is an item 
imdicating G10,000.00, and it indicates too, it looks 
like, to charge cattle in error, which in effect, 
increases your account from $10,584.32 to $20,584.32. 
L.don't know what that is. 

Here is a cheque which is dated the previous month to 
you by the Association, February the 7th, 1961, a 
cheque payable to you in the sum of $10,000.00. Is 
bHLis,your endorsement.on the.back.of this cheque? 

Yes, it is. What happened to that cheque where did 

it go? 

February the 7th, 1961, with the stamp of the Imperial 
Bank of Canada, Lethbridge, it would appear, although 
it is--- 

What date is it? 

February the 7th, 1961. 

Yess Well, that went in.,with,my operating account, that 
Woe 20r.8 1660 advance, Crecaiile, or something... | Just 


e¢an't remember, but if it was self it wentisinio my 
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income tax. 

There rs Wo "partidulrars menvrened on thig-—— 

There is no particular significance of that one cheque, 
Dit ay “ML § 

Well, the thing that strikes me as being just a little 
unusual is the fact that it doesn't accord itself on 
your account strictly as self, which the others seem 
cee 

No. 

iv says co Catvle tharged im error, $10,000.00. 

Well, I can't understand it any more than you can. 
Wel rst veouehe you might be able to. 

NO there is no use asking me, because I couldn't tell 
you, no matter how I tried. 

foe "OCR s 

Was there any discussion at that time, Mr. Brandley, 
about the necessity of, oh, not showing your account 
too High fora mont er so? 

Never with me. 

Any discussion so far as the bank was concerned? 

No, no. Well, there was: always a discussion that he 
was trying to keep my account down, because it was 
getting too big. 

You s@é, what happened "in this case, this $10,000.00 
was kept out of your acount for about a month, through 


this error. Now, the question is, we can't understand 
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why $10,000.00 made payable to you in a cheque should be 
charge dio, catt Le, fore a. month, 

Well, I--- 

You don't know? 

I can't remember that individual cheque. I was going to 
say that there were considerable cattle of mine that 
sometimes Central Feeders bought, and sometimes I hired 
them as @ commission firm to sell them, and those things 
were moved back and forth in accounts, but I can't 
remember that cheque. 

Addie at shit, 

MR. WEIR: 

Mr. Brandley, I am showing you once again this bill of 
sale that we have already referred to, indicating the 
consideration of $26,700.00, 

Yes ¢ 

You havexindicated sihe reasons for this,.and the three 
specific advances in particular that you received from 
Mr, Hinman in the amount of $5,000.00. Were there any 
other loans that you received from Mr. Hinman? 

No. 1 told you there might be one small one after that. 
We were in harvest and I can't just remember, but it 
seems like, Mr. Hinman will probably have it down, he 
is a good bookkeeper, it seems like there was one 
further small one, that fall. 


What about May the 17th, 1962, an amount of $10,000.00, 
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do you know anything about that one? 

Yes, I know all about that one. 

Well, you tell us about that one. 

Yes. That was just after I come out of the hospital, 

and that year we couldn't operate, and I asked Mr. Hinman 
if he could help me. Now, this time there was no business 
connection between Mr. Hinman and I, at all, and he said 
he didn't have the money, but he had a body of land at 
Glenwood. Now, I am forgetful whether it was three quarter 
sections or a section, but anyway it was X number of 
acres, and those titles were clear, and if I wanted to 
use those as collateral to try to borrow $10,000.00 til 
fall it was perfectly all right with him. 

Well, I took these collaterals out 
to Mrs Hatch, and he said, no, he wouldn't loan me 
$10,000.00 on them, but he would loan Mr. Hinman 
$10,000.00. So he mailed Mr. Hinman a cheque, or sent 
it to him, he didn't see him. He mailed it to him, sent 
it to him, and Mr. Hinman issued me a cheque for $10,000. 
So you received a cheque for $10,000.00? 

I did, from Mr. Hinman, not from Central Feeders. 

Yes, and this would be drawn in Mr. Hinman's account in 
Edmonton, would it be, or~-- 

The cheque Mr. Hinman gave me was drawn, if I remember 
correctly, on the Bank of Toronto in Ecmonton, but that's 


not--- 
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It would be the Toronto-Dominion, probably? 

Ye's';)\but ,) ‘well; you know what I mean. 

Yes. 

But that's not positive, that's just memory, it was drawn 
on a bank in Edmonton. I remember, because I argued 
about paying exchange on it. 

Now, this $10,000.00, this has nothing to do with this 
particular $26,700.00, does it, or does it? 

No, a don*t think it does. 

This, isan addition? 

Té6 5 

Now, how was this money to be repaid? 

That summer, and again my books are very vague, at the 
time we made this deal, we have a very large hay farn, 
and at this time we were completely out of cattle, and 
I had thought that we could sell enough hay to pay this 
$10,000.00 back, I went to Mr. Hatch and he said, I 
need as lotcefvnay insane helding perm That was even 
considered, we even talked about that when the money 
was being loaded, and he said Canadian Dressed Meats 
need a 100, or 200 ton of hay, so during that summer 
we hauled considerable hay and delivered it to Mr. 
Hatch*’s order. We received some money on it. Now, my 
income tax will show what money I received on it, but 


frankly, right now, I can't remember, and the rest was 
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Supposed to be applied to reducing Mr. Hinman's 
account of this $10,000.00. Now, i% wasn’t that much. 
Well, the original understanding, though was that the 
Association would be buying hay--- 
From ~ me’. 
From you? 
Ye@s's 
To the tune of approximately $10,000.00, plus the 
interest? 
Yes, yes. Which they did, indirectly. 

I think the next question you ask 
ine tis’ going vo"axplrain-wnet. 

Id6n*t} think*yéu dan “tele, but 
you can ask me? 
MR. WEIR; Well, I hope so. 
On December the 31st, 1962, there is a notation in your 
account, transfer from Hinman $7,767.99. Now, is this 
the balance of the $10,000.00? 
Evidently it was, as far as, which I'm not agreeing to 
right now, as far as after due sé@arch, as -far-as’'the 
books were right. 
YES « 
And I would like to make an explanation abaut that right 
now, if you wouldn't mind me. 


Go right ahead, please. 
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In the meantime we had taken, this is the fall of 1962, 
we had taken 200 odd head of Central Feeders Cattle 
to fatten under Stu's direction, Mr. Hateh's direction. 
We had also taken 450 C.D.M. cattle to fatten, under his 
direction, and all proceeds from fattening these cattle 
would go to Central Feeders. We had taken 600 head of 
Jimmie Thompson's black heifer calves to winter, under 
a contract of $30.00 a head, and all proceeds again to 
go to Central Feeders. 

In return for us feeding these 
cattle he had agreed to finance the feed, 
Now, part of the feed that he had agreed to finance was 
the feed that was available on the farm, which was 
way more than $10,000.00 worth, and I said that in 
order, if this feed was going into Central Feeders 
cattle, into cattle that thy were hoping to get my old 
account paid up with, that Mr. Hinman would have to 
be paid up, because, morally, the feed belonged to 
him, becauge he put up “the $10,000. 00 to rit Eh, or at 
least he assumed the obligation for the $10,000.00, and 
that was agreed upon, and that's why, after a couple of 
months, or three months later, this was transferred. 
Now, would you look at your Member's ledger card with 
me. Now, this is strictly the member's ledger--- 
Yo 


After February the 12th, 1964, There are still a number 
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of advances to you. There is one for $750.00, another 
for $500.00, another for $200.00, and a number of other 
entries, which, if I'm not mistaken, would be payments 
of judgments. Would this be correct? 

That's. right. 

And eattle purchases, as well, at least, it would 

appear to be cattle purchases here--- 

Cattle purchases in the spring of 1964? 

Excuse Mee 

There was no cattle purchases in the spring of '64 with 
Central Feeders money. 

THE COURT: I don't think there are any. 

MR. WEIR: I was just looking at this one 
item, Your Honour, of $15,608.64—--- 

THE COURT: Oh, well, that's. that, he has told 
us all, about. that. 

MR. WEIR: Oh, that's right, yes. 

Did you mention to Mr. Hatch about the exact date when 
Two Arrow Ranches Ldt was formally incorporated? 

Well, we said we were going to form it this spring before 
we start the farm. That was as near as we told him the 
exact date it was going to be formed. 

Well, did it seem strange to you, at all, that you were 
receiving personal advances from the Association and 
they were to be in your personal ledger card, rathe than 


in an account opened for Two Arrow Ranches Ltd? 
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No. At that time there was, and this is entirely 
memory, because I haven't even checked the outgoing 
dates, at that time there was probably 150 steers and 
100 heifers of Central Feeders and C.D.M.'s still left 
on the place, that had to be tended to, and that 
particular contracts were never going to be turned into 
Two Arrow Ranches Ltd, because they were going to be 
liquidated and delivered before Two Arrow took over, 
and that money ws to assist in the tail end of feeding 
those cattle. I thought we had it coming, it was a 
bonus for feeding cattle. 

Now, there’s only one other area that I am particularly 
interested in now, Mr. Brandley, before concluding, and 
that is an item that was mentioned earlier by previous 
witnesses, and it involves some Church calves that were 
purchased bythe association, and as I recall, I am just 
going strictly from memory now, there were four separate 
arrangements made with these cattles involving the 
Association, three of them, as I recall seem to be the 
regular routine of farming out cattle through the 
Association, namely, that the amount for the value of 
the purchase of the cattle would be charged to the 
member's acount, and then, as I recall, there is 
evidenee that has already been introduced to the effect 
that you received some of these calves in a somewhat 


different manner. 
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That*s right. 
Now, would you explain to us the circumstances surrounding 
this particular transaction, as far as you--- 
Oh, gladly, because this. time: our nose is really clean, 
in thesfellet? 1963 .-accexding. .to 
the testimony I have already given you, Mr. Hinman owned 
the feed on the ranch. He had also, we were negotiating 
to turn the deal into Two Arrow. We felt that we would 
have that done before fall. So any long term feeding 
contract that I made that was going to carry over into 
next summer, Mr. Hinman had to be in on. 

Mr. Hatch called me. on the telephone 
and he said, I'm stuck with 400 of these Church calves 
that we have bought, and they are in the Holding Pens, 
and Lacan’ tesell tthem. o.Wild. you \take.them? 

And I said, well, how do.you mean, Stu. And he said, 
will you buy them and let me charge them to your account, 
andesl said, absolutely not. 

Why did you refuse? 

They were bought way too high. We had, by the way, at 
that time I was also looking after, by that time I was 
doing the actual managingof Mr. Hinman's Peigan Ranch 
when he was in Edmonton, and we had negotiated selling 
his calves which were just as good, for 7 or 8 ¢ a pound 
less, why would we go pay 35¢ a pound. That's whatthey 


would cost by the time. they delivered then. 
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So he said, can you feed them for 
us on something the same deal that we made with you last 
year on the Jimmie Thompson calves, and I sald, eertainiy, 
We have got lots of the kind of feed that the calves need, 
you mostly winter them on hay, but I said, I will have 
to check with Ted, because, by Teds 2 mean Mr, Hinman, 
I‘ll have to check with Ted because this deal is going 
to run into next summer, and it will have to be his deal 
not mine, because the feed is his. 

SO, I phoned Ted and we agreed what 
we could winter them for, then I went in to see Stu, and 
he offered me 16¢ a pound to winter them, and I just 


laughed, 


I can still remember the conversation. 


He said, well, I can get Mr, Hill, across the street, to 
winter them for 16¢ a pound, and he said go ahead. 

Who said go ahead? 

I said go ahead. 

Oh, I see, 

The Jimmie Thompson deal, if you will recall, “called for 
$3U,00 a head, and we were only supposed to get 100 pounds 
gain to winter, that*s 30¢ a pound, but I said, we will 
do this with you, Stu, to help you out, we will do this, 
we'll take these calves subject to certain conditions. 
We will feed these calves until the last of, Weds OE 


don’t remember whether it was the lst of October or the 
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last, but anyway--- 
Around October of 1964? 


Yes. We'll do that for 16¢ a pownd if you'll stand the 


first 3% death loss, and half of any death loss from there 


on, and if you will pay all vaccine and veternary bills. 
Now, that was strictly a verbal 

contract. He said, all right. So we received delivery of 

the calves, and by the way, Your Honour, we have never 

been able to get a weigh bill on those calves, either. 

THE COURT: 

What do you mean, a weigh bill? 

A weigh slip. 

Well, here they are, right here? 

Well, we have never seen them, neither Mr. Hinman or 

I. The incoming weights? 

How many calves did you get, 397? 

396. 

Well, here is 397--- 

I know. I called Stue about that and he said well, they 

hed sold “one for @ club calf, 

The gross weight, Mr. Brandley, was 163,715 pounds, with 

3% shrink, netted 158,805 pounds, 33.90,$53,866.65, plus 

$233.00 profit. 

Well, they money i wasn‘t interested in, but maybe we 

will be interested sometime later, looking at the bills. 


Well, what difference does it make on the weight--~- 
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On the weight? 

On the gain? 

Well, we got the gain in weights, you see. 

Well, are you suggesting these weights aren't correct? 
No, I’m not suggesting it, only when, most times when 
we buy cattle we do like to look at the weigh slips. 
Yes. These weights are exactly the same on your cattle 
as on Mr. Hatch's, and on the rest, Mr. Paxman, and---— 
They were all the same, were they? 

All the same, practically. 

Yes; What they did then, it looks like they took the 
average weights. 

That's right. It says average weight 400---no, yours 
averaged out at 400.12 whereas Mr. Hatch's averages at 
3; no, Mr. Paxman's is 361, and Mr. Hatcn's at 364, 
Yess 

Are you suspicious, then? 

VOB, 

There is a difference of 36 pounds per animal there 
that was charged to you, over and above Mr. Paxman and 
Mes Haedieh. 


Well--- 


I don*t know what the United States and Ontario calves-—-— 


no, it’s pretty ,diffieult, 
Anyway, they are all here, if you want to look at them 


at any time, the whole deal. 
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Well, that can be checked at other times. 

Then, on with the story; these calves 
are not supposed to have horns, and this is another touchy 
point, but when they came they all did have horns, and 
te eweeieold, and I didn't want to dehorn them until 
spring, but Mr. Hatch absolutely insisted so I said, 
Okay, we will dehorn them, but entirely at your risk, 
and we did, and md, memory again, had 8 or 9 or those 
calves died right now, the next day, which I have 
plenty of witnesses to prove, and besides that, the rest 
suffered, the next day happened to turn one of those 
cold mean days, the rest suffered a terrific weight 
loss, which anybody in the cattle business will tell 
you will happen to calves if you dehorn them in the fall 
and you get caght in a storm. 

MR \~ WEIR: 

As Il recall, there was a loss to the Association there. 
Are you acquainted with this loss? It has been suggested 
I believe, that there.was a-loss to the Association on 
this transaction of around $20,000.00. Would you know 

of this, or does this strike you as--- 

No, but I‘m not so stupid that I didn't see they was 
going to lose that last fall when they took them. 

You felt they were going to lose that in the fall of 
1963? 


If they ad sold them at the time they sent them out to 
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our place they would have lost close to $20,000.00 then 
and they were just trying to hold, hoping the market 
would be 27¢ for feeders this fall, and then they 
wouldn't have had a loss. 

THE COURT; 

well, Mr. Brandley, we have several deals here where they 
were resold, here, J. W. Moss and Son, 136 animals, 

Henry Steele of Aurora, Illinois, 251 animals, Henry 
Steele of Aurora 490 animals, Riverview Bench, that's 

Mr. Hatch, took 200, and Mr. Paxman took 160, 

Now, I think it is suggested that 
Mr. Hatch lost about $3,000.00, but Mr. Paxman tells us 
ne made money. The rest were sold, of courge, out of 
the country. 

Now, according to that, your 
calves were the only ones that lost money to that 
great extent. 

Well, actually I shouldn't have, I'm sorry I testified 
about that, because as far as my knowledge is concemed, 
I had no interest and didn't really know what the calves 
cost, except by hearsay. I had no interest, and didn't 
know what the calves sold for, except by hearsay. 

Tne COURT: 

Well; Ste, roughly, 73.92, 34¢. 

But as far as our deal was concerned, if the cdWves would 


have made $40,000.00 we weren't entitled to it. If they 
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lost $20,000.00 we weren't entitled to it. Our deal was 
strictly to winter these a@lves and summer them ad turn 
them back to them in October, 

All right. Now, how much weight was it intended that you 
would put on? 

It was intended that we hoped for 400 pounds, but we 

would sure try to get 350 on them. 

Well, 350 or 400 pounds would show a $20,000.00 loss, I 
suppose, would it? 

Well, they weighed that much more when they are sold, 
don't “they? 

Yes, but if you pay 34¢-—~ 

Yese 

And feed at 16--- 

Y@S.« 

You would have toput 625 pounds to break even, at 23¢? 

Pha TAS Pi en i. 

Is that right? 

That's why I told you I thought it was impossible for them 
to break even when they took them. 

And they were sold for around 20, as I understand it? 

I understand they were, 

Yess Well, you---Oh, you weren't interested in that, either? 
I was just interested, I sent my son in to see them weighed. 
be 


Selling price was no interest to us, whatsoever, except, 
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naturally, I wanted them to sell well. 

And what did they weigh, what did they gain over 3, 
whatever it was, 4. 

I ‘think around 360 pounds. 

Gain? 

Yes. It wasn’t @ much as we had hoped, but--- 

Is that a good gain for that type of feeding? 

A very reasonable gain, yes. 

And what was the type of feeding that you were doing? 
What was the program? 

They were put in the corral last winter in the feedlot, 
and fed all the hay they @guld eat, and during the 
colder weather they were fed some oats. This summer 
they ran on grass, and we didn't have near enough 
grass, so in our operation we grown green feed, and we 
elip it and blow it in the wagon, and feed itto the 
cattle when our pastures run low, and we fed them 

tons of the green feed. They were never grained to 
fatten, they weren't supposed to be. The contract didn't 
call for fattened cattle, 

Well, is 16¢ a fair price for that type of operation? 

IT wouldn*t like to take them again for that cheap. 

So you say that your loss was caused by feeding in 

that manner, whereas Mr. Paxman put them on an intensive 
feed and fattened them up to 1,000 pounds and he said 


he made a little money, 
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Well, frankly ;)Your Honour, I.dontt think he, did. 
Well--~ 

I mean, there*s lots of good cattle feeders that you cald 
go get for, if you--- 

No, but, 1 see this is a different type. 

Yes 

This fattening them to 1,000 pounds, or wnateverit was 
that he sold them for. Therefore, you lower your over 
alls cost don't... jou? 

Yes. You lower it from 34¢, but standard, a standard 
cost right, at the present prices, of- grain, now, this 
isn’t testimony, I consider you asked me, and I would 
Like to. tell,jou. 

¥es, I have been trying for two weeks to-find out. 
Roughly, the cost of fattening a steer the way Mr. 
Paxman fattened them, would be, depending on the 
efficiency of the feeder, would range from 20¢ to 

24¢ a pound to put the gain on. 

Well, he says 14, I think. 

Well, he should get a job with the Government or 
somebody showing the rest of us how. 

Add. night « taney 

MR, WHIR: 

“ry, Brandley, I'm showing you a contract with your 
name on it, Livestock Feeding Agreement, dated April the 


15th, 1963, that I believe you signed, with the 
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Association. This is your signature, is it not? 

Yes. 

And what is the total authorized limit set out in this 
contract? 

$20,000.00. 

Now, on pagerb5cof ‘ExhibitadsA\9,whicheis «the special 
report, dated August the 10th, 1964, on page 15 there 
are some figures here, and as you see, by your name it 
indicates the contract amount, $20,000.00. 

That *s wright» 

You see that. According to the bank lists at that date, 
as at December 3lst, 1963 there was no indication that 
you owed money, and according to the Association records 
at that date you owed $46,920.64. 

Now, can you account for any 
reason why this discrepancy would be put in? Was it 
put in there with your knowledge? 

Absolutely not. I have no idea. 

THE COURT: And that 46, by the way, doesn't 
include the Bullock cattle of $23,000.00. 

MR. WHIR: 

You have already testified to the effect that you have 
no recollection of any discussions between you and Mr. 
Hatch concerning the contents ot this letter, dated 
April the 19th, 1962, marked Exhibit B 3. 


Lodidntestelbh you badidmtt lee canyermeaolbectiom, of told 
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you there was no discussion. 
That*’s even more positive. 
Yess is want o,be, 
You received considerably more,cattle after, that date? 
Ffrom--— 
You! + :have, alneady, testified, to..this: effeot. 
Yes, 1800 head, exclusive otthe Church calves. 
Now, I am trying to figure out, in my own mind, why 
would Mr. Hatceu do this? Have you any idea why Mr. 
Hatch: would) write this: sort, ofa; letten,..ac: ‘he: did, on 
April the 19th, 1962, to the bank, then give you 
considerably more cattle, which you have already gone 
into details on, and then indicate discrepancies, 
such as the one that I have just indicated? 
I have no idea. That's why this letter came as an 
absolute surprise and an absolute shock to me. 

After hoof and mouth disease, 
WoSe pehen @ikk the, fesedera took an awful licking, I 
ended up, I lost $200,000.00 in that deal, by the 
way, and I ended up in terribly bad shape then, and 
I owed the Central Feeders roughly, this is memory 
again, and itts a long time back, but I owed the 
Central Feeders $40,000.00, and the cattle were all 
gone. I owed the bank 80 or $90,000.00, and those 
cattle were all gone, they had all been destroyed, 


and I went to the bank and gave them a mortgage on my 
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farm, 

THE COURT; 

That is the bank of Nova Scotia? 

Bank of Nova Scotia. If they would agree to carry this 
thing on and to grant me certain privileges of feeding 
capital to operate on, which they did. That, Mr. 
Campbell, from the Royal Bank, who was Central Feeders 
banker at that time, gave me an awful rough time, said 
1) Waen"t,fair,-and- IT eaid,) meyberit-dsn't® fair, but 
it’s the only way to pay you, and I'll see that you 

get paid, and he made a very slighting remark about 
that, and Mr. Hatch from time to time, when there was 

a good deal, had sent me cattle, and as you notice, 
1959 was the tail end of it, and he had exactly the 
kind of a deal I suggested last spring that we had, 
that when I had some surplus feed he could put X number 
of cattle and take the total proceeds, and in four or 
five years that got paid up. 

SO, when my next calamity, my 
life seems full of calamaties, my next one happened, 
Mr. Hatch, very friendly after this all cooled down, 

I was awful hurt with Mr. Hatch when I got out of the 
hospital and found all my cattle gone after he had 
promised to hold them for me, now, whether he was 
forced or not, I don't know, but after I got outof the 


hospital he said, well, you owe the Association this 





fsifook avo to 4a 

Sint ytA. of sotss Bluow vedt TY ails ala 
gnitsst to segeitvixg otatdes om teesg oF Bas no grkny 
; ‘I ,fe0T .bth vent doldw oo eFegego: ot Latiqan 
aisheo! [sttrs) new odw »Anet Sevon odd mont , Medgman 
bise ,ait dsvor Svtwe ns om ovey ,ombP Sadt te cooled 
jad ,vkst Moet oh odyem ,otee 2 Sae-, viet +ikeew ot 
| oy, radt see Lf'T hie voy yee oF Yaw yloo ont setts 
tuod@ dtsamet aniiisile yiov 2 sim ort: Bin ,bteq Joy | 
asw syst wes ,anty of cutd mot? wists Aone jeeme 

/3citos HOY sB8 bane ,sisiso ven suse Sad ,Lasb boog & 

sar Yili oexs bays wi ine .dt To tis Lta¥ ef epwRaer 

*bai sw feds gaisge tasl betesygve 1 igeb @ ToPotl 

Tecmua X tea Bisio ad Bost eflotwe emos bad t nedw tect 

so THOT oi tus ,dbesnetg lafot edt elas one sittao to 

qa bleq fog Tadd etsey eV 

yt “¥ttasled ss90 ym saelw. 08 -30. jit ake . 

/beioqasd eno txem ya .est¥aensfed td Livt ‘asses OREL 
rawob psloos [fs sidy vette ylomehtt qrev doseH ak 
sid te tHe Vos T aedw dota la ddiw phere i 
one ot rete -omoR aLhean ip J abet i . 
aaw ot sentoaw ywout” , sit wetahios ' 7 . 
ont’ nian ead 2% if 

















2) 


Oo F- OH PF 


Sj - © Ff 


~ 1295 = 


much, I think it was around $20,000.00, and he said, 
I'm going to try, as soon as you can raise some feed, ‘tp 
get you into business so you can pay up like you did 
before, and that’s why I thought he was doingit, but 
after reading that letter, I don't know nothing now. 

I believe you have already indicated that you didn't give 
any money gifts, personal gifts to Mr. Hatch? 
DeLinLitely not. 

Did you make any promises of any gifts, whatsoever, 

TOL > Nebr 

Definitely not. 

Either money or other types of gifts? 

No. 


I have no other questions, Your Honour. 


THE COURT: Mr. ---- 
MR. MOSCOVICH: I have no questions. 
THE COURT: Mr. Prowse? 


MR. PROWSE: 

Now, Mr. Brandley, in April of 1962 when you say you were 
sick and in the hospital, and your cattle disappeared, 

I’ believe you had cattle for Weiler Williams, didn’t 

you? 

i Do Bs 

How many cattle did you have for them?” 

Off hand T couldn't answer you. 


And the subsequent second mortgage on your property for 
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$150,000.00 included the monies that you owed to Weiler 
Williams and the Canadian Imperial Bank of Commerce? 
Thats, right. 

Yes. Now, Mr, Brandléy, in regard to-these 11 steers of 
January the 3rd, 1961, which were charged to the N.A.B. 
account, could you just tell me what, under what 
circumstances you recived those? 

I received them in exactly the same circumstances as any 
other cattle. One day they just came to our place, and 
they were branded with the Central Feeders brand, later 
came a bill charging them to me. 

And did you contact Mr. Hatch about those cattle? 

Not expecially about those, no. 

Well, did you ever speak to him about those cattle? 

Not after theycame. 

10" never’ did. 

And those cattle would have been 
sold at the, in April of 1962, would they, or when would 
they have been sold? 
some were sold before then, and some were probably 
sold then. 

And some were sold to whom? 

Lewouldn4tshave an idea, 

I mean, were they sold to Lethbridge Central Feeders? 
Oh, definitely. 


Well now, this $700.00 payment, will you just tell me 
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exactly what you know about that? 

Well, as I told you before, as I told this gentleman 
before, there lad been discussion between Mr. Hatch and 
Wethatetich, wounded be: eo miceething, eciually,,an.the first 
place, I thought that Mr. Bradstock had money to buy 
these ten calves, ten was the amount mentioned, and 
would I be willing to feed them for free to give him a 
Léirette boost . 

Now, when did this conversation take place, Mr. Brandley? 
Sometime prior to the time those calves came out, but 

T ecomtdn ' trememben. 

And this was a discussion you had with Mr. Hatch? 
Thet ts rights. 

Was Mr. Bradstock present, at all? 

NO. 

Did you ever have any subsequent conversation with Mr. 
Bradstoeck coneerning these cattle? 

T can't remember whether Stu, or whether I told him 
that we had the cattle. .That was after they cames I can't 
remember. 

And when you received these cattle of January 3rd, 1961, 
the ll steers, did you realize these were supposedly 
Bradstock's cattle? 

I think we were receiving other steers from Stu on this 
account, and that account, and I don't know whether 


Bradstock's cattle were ever identified especially, 
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or not. I just thought it was in the deal. The average 
money that the calves made or lost was supposed to go 
to him, 

Now, with regard to the $700.00 payment charged to your 
account, just tell me exactly under what circumstances 
you received that? 

I don't testify to the exact amount, because in the 
first place I have no records to show it, in the second 
place I'm not absolutely positive, but Mr. Bradstock 
was going on a trip, and I don’t remember the date, and 
he said, do you think the calves will make any money, 
and I said, yes, they will make 50,60, $70.00 a head 
gross. | 

Well then, you had a conversation with Bradstock about 
these calves, did you? 

At the time I gave him the money. 

Yes. -And just go on with this. 

And he wanted to know if he could borrow that much 
money, hoping the calves would pay us back, and I said 
sure, I guessed he could, and I drew that, had some 
money in my pocket, and I drew the rest out of my 
personal bank account and gave it to him. 

Well, how much money did you actually give him? 

I don*t remember. I have already testified that it wouldn't 
be less than 4, and it wouldn't be more than 7. 


And where did that conversation with Mr. Bradstock 
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take place? 

I think it took place in the Marquis Coffee Shop, but 
I’m not sure. It could have been in one of our cars. 
You aren't sure of where the conversation took place? 
figs Bit TOG. 

Was there anyone else present? 

There was not, naturally, 

Now, can you tell me how many head of cattle you had 
SG your ranch in April of 19627 

NO. . Ch Not. 

Well, Mr. Brandley, I have a document here, dated 
April the 4th, 1962, a representation made to the bank, 
Canadian Imperial Bank of Commerce, and there are two 
Sheets, they are both dated the same. 

Yes. 

The one you have in your hand would indicate that you 
had given a statement the bank showing you owned, 
personally, 566 head of livestock? 

That looks like that. 

That you had 800 tons of hay, $20,000.00, 1500 bushels 
of oats, $1200.00, and 2500 bushels of wheat--barley, 
mixed? 

X6S. 

For total assets of $129,260.00? 

Yes » 


And this other statement, which is a representation 
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to the bank,is that you had, for Lethbridge Central 
Feeders, 225 yearling steers, valued at $40,500.00. You 
showed that you owed the Association $22,134.00 on that, 
and that you had an equity in those cattle of $18,366.00, 
and this statement also indicates that you had cattle 
for Weiler Williams, 525 yearling steers, having a 

value of approximately $94,500.00, and you indicated that 
you owed Weiler Williams $35,000.00 on those, so that 
your equity would have been $59,500.00. Is that correct? 
It*s got my name signed to it, it must be. 

Do you recall giving those statements? 

Not very well, but--- 

Do you deny that you gave them? 


Nos Lewot nots 


THE COURT: Are you putting them in as 
exhibits? 

MR. PROWSE: Yess 2d would dike to, 

THE COURT: All right. That will be F-~9--- 


THE CLERK OF THE COURT: F-~9d. 

THE COURT: F-~9d. 
EXHIBIT NO. F-9d; 
Representations to the Canadian 
Imperial Bank of Commerce. 

MR. PROWSE: 

Now, at that date, Mr. Brandley, you had a loan from the 


bank of something like $120,000.00? 


Thats: right.tds, thie! Aprid, 19627 
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Yess And can you just tell me how many cattle, when 
your cattle were taken, Weiler Williams came in and 
took theirs, the Central Feeders went in and took 
their's. 

Yes'. 

And then your personal cattle were taken by the Bank 
umd em ae iseetiomess, is that not right? 

Yes) Vobet's right. 

And how many cattle did the bank get out of that? 

I do not know. As I explained to you before, the 
beginning,I explained to the Court, the beginning of 
my whole trouble came in the fall of 1961, when I was 
Sick and wasn't managing. The bank and Mr. Hatch checked 
our cattle count sometime, quite carefully, sometime in 
October, I think they spent a half a day there. 

Aud there were 1,775 Wead, weren't there? 

Around 170U head. There was absolutely never an animal 
sold that didn*t either go to Central Feeders, or else 
the cheque went to the Imperial Bank of Canada. We know 
that through carelessness, because I wasn't managing, 
we had a tremendous death loss that winter, butit 

was nothing like that, and when I got out of the hospital, 
the fact of the matter, it's kind of hard for me to 
understand this last signature. I must have gone to 
the hospital later. It sounds like that's when I was 


in the hospital, April the 4th, 1962, but at any rate, 
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our cattle count was way, way short, and I do not know, 
and haven't been able to find out why. 

I think, you. just correct me, that instead of having 
something like 550 cattle of yours, thebank only had 
about 130 head? 

I couldn't tell you what Stu and the bank finally separated 
the’ cattlé-sout as. 

THE COURT: Well, there's a statement, in the 
Holding Pens, that was marked as an exhibit. What is 
it?, Let*sihave a look at the HoldingPen——-~ 

They took all there was. 

THE COURT; (Tie Holdins Pen Bxiipi te. 

MR. PROWSE: That's what I am coming to, 

Mr. Brandley. 

THE COURT: Have a look at HS, and---no, 

go ahead, I don’t think these--- 

MR. PROWSE; 

If my record is correct, there were 140 head of 

Weiler and Williams cattle, there were 125 calves of 
Lethbridge Central Feeders, there were 60 triange ile 3 
heavier feeders, and 115 calves. Does that appear to be 
correct? 

I have never been able to get the full information, or 
never got it, and as I say, I was sick and I didn’t know 
how many cattle were left there. I knew before I went 


to the hospital that we were way short, but I didn't 
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know where they were. 

Well, if that was, in fact, so, you had a tremendous 
loss of cattle? 

It was terrible. 

Really tremendous? 

ie POS 1 Ly. 

Did you feel these had been stolen? 

I do not know. 

Pid you go to the R.C.M.P. of anyone about it? 

No. Gh da dint. 

1on didenothing, at ali, about this apparent——— 

I hunted them. 

Shortage? 

We hunted them, had the boys hunting, try to find cattle 
iy whe surrounding districts, L found lots of dead 
cattle. I know our death loss was tremendous, but that 
was not near enough to account for all that. 

Did ywu sell any cattle to anyone other than Lethbridge 
Central PFPeeders? 

Yes, but I can't answer to who without looking at the 
books. 

Can you tell me who you sold cattle to from November of 


(SL tee drt) othe 1 ianogh. ten? 


The Canadian Bank ot Commerce records would show, because 


every animal that was, every single animal that was sold 


by me either went to Central Feeders, or the cheque and 
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the bills were deposited in my account in the Canadian 
Imperial Bank of Commerce, 

But , in any event, in spite of this tremendous loss, you 
took no steps to--- 

I didn't know the loss was there until---~ 

Well, when did you find out about the loss? 

On, the loss in numbers, I don't think I found out, began 
to see the loss in numbers ‘til March. 

Of what year? 

Of that year. '62, 


Now, with regard to your account, your ledger account--- 


THE COURT: If you wish these two figures, Mr.--- 
MR. PROWsE: Yes, thanks, 
THE COURT: Prowse, the invoice number HPS59 


is the sale of 103 steers from Mr. Brandley to the 
Central Feeders, on April the 18th, for $11,282.05, 
and settlement HPS 58, on April 18tn, 1962 settlement 
to the Canadian Imperial Bank of Commerce for Mr. Brandley 
of 175 steers, for $21,902.6u. | 
He COURT s These records are all here, 

Mr. Brandley. 

THE WITNESS: God, good. 

buses “OU U es 

And I think if you had asked for them you could have 
got them, because there’s no reason why, it takes me a 


little time to find them, but they are easily obtainable. 
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Well, I nad asked Central Feeders several times for them. 
Well, there's no reason why they wouldn't give them to 
you, 1 wouldn't think, 

bon't look like it. 

MR. PROWSE: 

Now, Mr. Brandley, each year you used to get a state- 
ment from the auditor, showing the balance of your 
account? 

(eed? as right: 

Did you return that to him each year? 

No. 

Dis you evervreturn dtirtio whim? 

isrannt mays amd ever did, except in April o@ this yar, 
when all the auditing was going on out at Central Peeders, 
I stopped out tere on business and, this is memory again, 
and Mr. Hatch took a plain piece of paper and he said, 
look, I've got to have something for the auditors. 

I had been arguing with him about my account because I 
didn't think the thing looked right, and he said, I've 
got to have something torthe auditors. He said, you 

Jus Wihetve a Oiisdign siisic anda did sign it, 

You were very much under Mr. Hatch's spell, Mr. Brandley? 
No. When your head is in the lion's mouth you don't 

Di eS aba, 

But up until that time you had never signed one of 


these auditor's acknowledgements? 
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I can't say that; I’m not sure. 

But you never ever went tothe auditor about wou account? 
No. 

You never went to Mr. Houlton, do you know him? 

168, Very well, 

You never went to him about your account? 

No. 

And you new knew anything about this letter of Mr. 
Hateh’s to the bank? 

Absolutely not. 

Now, with regard to your contract with Canadian Dressed 
Meats, you apparently are not satisfied with the account- 
ing you nave had? 

I haven't had any accounting. 

Well, have you gone to Canadian Dressed Meats att it? 
A half a dozen times. 

Who have you seen at Canadian Dressed Meats? 

Formerly, Mr. Allardyce, and as recently as last bine. 
at the time of the Catral Feeders crackup, to Mr; 
Murphy, who isthe manager out here. 

Anau what is their advice toyou? 

lhey said that Mr. Hatch has got an account, has had an 
accounting. Mr. Hatch said he hasn't had an accounting. 
And that's the way it sat for how many years? 

Two and a half years, and by the way, I agreed to feed 


these cattle, My.Hatch agreed to finance them, but I 
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was awfully busy, and he agreed to absolutely check and 
make sure these contracts were fulfulled with Central 
Feeders, and I signed over all proceeds from these 
contracts to Central Feeders, so I was under the 
impression that he was doing thecollecting, and that he 
was doing the bookkeeping. 

Mr. Brandley, have you done any feeding for Allsop? 
Allsop? 

Yes, 

Never heard of him. 

From Ontario? 

Werver'nheard of- ham, 

You don't know the name? 

NO. 

Were you ever in any feeding contracts with Mr. Hatch, 
personally? 

No. 

Were you ever in any business ventures, at all, with 
Mr. Hateh, personally. 

No, unless you would call those Jimmie Thompson calves, 
Mr. Hatch organized it, and I fed 600 calves from Jim 
Thompson. 

Welds, did he’ get somethine for that? 

I have no idea. I was supposed to be paid so much, and 
it looks like I was paid. 


Now, Mr. Brandley, with regard to your ranching set up, 
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250,000.00 would be a closer value of that property 
than $120,000.00? 
I used to think so, but after I got in trouble and tried 
%O S61] it, I guess that if you had to sell it, $120,000.00 
cash is cacao sat LN you would get. 
Did you list it with any rea. estate firms? 
No, I am scared of real estate firms. 
You never listed it for sale? 
No, but I sure inquired around a lot. 
Am I correct that the value of your machinery insofar 
as the bank was concerned was approximately $50,000.00? 
At the new value it was well $50,000.00. 
Well, this is in’ 1962, $50,000.00 was the—-- 
Yes. 
Value of the machinery? 
Yes, I think that was the value, until you try to 
sell second hand machinery. 
And I believe you mentioned that, you referred to 
Mr. Hinman once, as your partner? 
I guess 
And now, more or lessy he's my boss, I work for Mr, 
Hinman. 
Tnat*s how you feel towards him, though, isn’t it? 
Well, I felt like that about him for many years. 
I think that's all, Your Honour, 


MR. WEIR: Your Honour, I have two more 


questions. 


Metres ben aly 
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tne COURT: Well, we will adjourn wntil 

2:00 o'clock, and Mr. Branaley, I have a few questions 
I would like to ask you, and perhaps Mr. MacDonald nas. 
MR. MAC DONALD: Yes; Gust e& few, Your Hormour. 
(WITNESS STANDS DOWN) 

THE COURT: Adyourned tila we 0.co wihbock, 
(HEARING ADJOURNED AT 12:30 P.M. to RESUME AT 2:00 P.M. 


ON THE SAME DAY). 
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Mr. Brandley, you agree that you are still under oath? 

Yes hsdrs 

I have a couple more questions, Mr. Brandley, just regarding 
the church calves transaction that you have already gone into 
this Praia Pesleuine agreement was reached in the fall of 1963 
what is your understanding as to who was to receive the money 
represented by the 16¢ per pound gain? 

Mee. Hinman 

Were you not to receive any credit whatsoever on this? 

It was his feed that was going into them, and at that time 

we were discussing going into this company, and I considered 
any labor which we put into it, which is not very much, that 
is on 400 calves, I was just putting that into the future 
company because we were only going to have them three or 
four months and then it was going to be a company. And he, 
after we got in the Two Arrow Ranching Company, then 
naturally it nee to be considered inthe ranching company. 
Well, I am not talking about at the time that the Two 

Arrow Ranch was incorporated in February, 1964. 

Iwas just trying to explain that it had to be Mr. Hinmants 
money because we owed him for all of the feed, and during 

the winter he was paying out the money before Two Arrows 

was ever formed to keep the ranch from being foreclosed. 

You had discussions with Mr. Hatch, the ones that you referred 
to this morning in the fall of 1953? 


Yes. 


es 6 pes eS SS ea 
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There was no discussions whatsoever that you can recall that 
you had with Mr. Hatch concerning the fact that some monies 
at least would be credited to your account? 

The first discussion was that Mr. Hatch wanted $10,000.00 
ofthe money returned to the company on this calf feeding 
deal. 

That is to the Association? 

Yes. “And ‘as I said"D don't) know,. I will have to call 

Mr, Hinman on this and he will tell you." 

This would have been a conversation between Mr. Hinman and 
Mr. Hatch? 

Kees, Varese’, 

And you were not aware of exactly what was said? 

No, but I was told. 

You were not in on the discussion? 

No. 

Was any money credited to your Ate mute 

On the ‘church calves? 

Yes. 

No, I think not. JI dontt think it has been credited to 
Mr. Hinman'ts account either, 

That) is all. -I ‘have no' further questions’. 

MR. MacDONALD CROSS EXAMINES THE WITNESS: 

How long have you known Mr. Hinman? 

Oh, I guess about 35 years. 


And you said that he was an old friend of yours? 


i ~ if€f - 
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Yes. 

And that was a correct statement of your relationship with 
him? 

Yes, We have been friends for 35 years. 

And. you have been a rancher or a cattleman for about that 
length of time as well? 

Well, a little longer, 

Now, when did Mr. Hinman first come to you about cattle 
feeding and the ranching business in general in this area? 
Was it prior to 1962, or was that about the beginning of 
your connection? 

Your Honour, I don't mind answering all questions about 
anything or anybody connected with the Central Feeders 

or banks or governments, but it this necessary? 

THE COURT: I think so. At the beginning 

of this hearing, Mr. Brandley, Mr. MacDonald appeared and 
stated that he wished to appear at a certain time. We had 
a discussion at that time and it was argued, and it was 
agreed then that as long ashe stayed directly within the 
sphere of Central Feeders and Hin.Hat.Som. it would be 
alright. The position in this case is a bit different to 
the ordinary case in that Mr. Weir is an employee of the 
Attorney Generalts Office, and there is no doubt that he 
has done a wonderful job. No one can say that he has 
pulled any punches anywhere or at any time, and he has 


done a wonderful job. At the same time there is no one, 





WP @inerotreies uroy to siete adel or 


-e2ney 2 203 PRP 9 
$ ateds MOL Memeiveuo m wo edoniet om stl og sh 
Sifow ee wate to stared 
tagaer MEtohE wo .6oeW A 
DM Gases Wiens voy fu. Jered poet AM babs sgt wal! .» 
” peete Bids mc) (stenex «2 seditnbzud an tdoasrt. ope bane. grtines? 
D Po eattstsc- ged ay JvOde vend aarcte )eeE ao -neaguehe mel ! 
; To LsONROS Woy 
HO0R snoivesvp fis galtewene bol Shigeb T tuemolt sor A 
erehee3 £839N9D so? ctiw £é720nre ‘choterm m0) nuksityan 
TNtstesoen eliy 32 sud . & TOMI VOR Ee, einad 20 
tabsnines on? TA .ce dotsds J | 7 TRUOD BHT | 
rieks bewseqas blasoloeM .uM ,yelbaaesd 2a nan abo 


me, bast ay 6.0? SfeuvTss. & Ja seeage OF: Decialwe mdtadldihedagn 
7) Saw -l bre ,beugts eaw sf bas onl? gee Pepeiscomcent 


eps nivteby xis ib beyate edee gnrét ag oms 
ed binow J: sm. Jah, ci baa enebest 
ot Pawteriio tii 8 4! weep ebig yeh! oe Ox ooo 
as eat to apyolgms is et 7hoW ah Vede ‘ . 
Den@atyiddveb of <t ore? bes ,@sbT2O ety ‘saad 


af 
eal; a b \ iy 
ee; x wu) pe 


=)! 1s af vies 
: an 

























Per y 4g . - 
er a <n 


- 


-s _° 
n 











Bed of seit yae nen one of ced 
@ed eH bys , emis vad ow YO) 
DON Sd eueda oott saw onic he 


n * ' ; ie | ss) 
7 \ a * : ’ 7 r : 
Vid af JW Pe eee o ete A) AL aan ry 7 , 


- 1313 - 


you might say, on the outside of this hearing, and with 

that to some extent I thought we would admit other 

parties that would have the right to ask questions. 

THE WITNESS: | Alright. I just wondered what 

his interest was. 

THE COURT: He may not have the right 

interest, I dontt know. Go ahead. 

MR. MacDONALD: 

I will attempt to be relevant. 

I will try to answer your questions then. 

I really was trying to confine my questions to the testimony 
that you gave at this hearing, Mr. Brandley. And all I am 
trying to find is that when your relationship with Mr. Hinman 
commenced with respect to cattle and Central Feeders and that 
sort of thing, I asked you whether it really started about 
1962. 

In 1962 when I got out of the hospital, as I have already 
explained, I was desperate, I had no more bank credit and 

I couldn't operate this big farm, and I needed to operate 

it or I'd never have a hope. So Mr. Hinman was one of the 
best friends I had, and I called him and I asked him if he 
could help me keep this farm in operation until we could deal 
around some way and get things moving. I think that the deal 
has already been explained. 

How he put up the Glenwood land and money came to him in which 


he in turn passed over to you? 
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Yes, 

And prior to that time, Mr. Brandley, had you had any 
business dealings at all with Mr. Hinman in connection 
with the cattle business? 

I used to trade horses with him when we were younger») but 
then he moved one way and I moved the other, and we visited 
together but not much dealing. 

So after he came to your rescue and assistance in 1962, 
after you got out of the hospital, was your next dealing 
with him.in connection with church calves that we have 
heard about? 

No. In 1962, we struggled along in 1962 and fed cattle in 
the fall of 1962, and by the spring of 1963 we were still 
operating but again we had no money to go through the summer. 
We were getting advances from Central Feeders during the 
winter for feeding their cattle, their 1963 Cavtle, but that 
was, the cattle were getting fairly well gone and you 
couldn't expect, the feed had been fairly well used up 
which was raised in 62, so we couldn't expect any further 
help from them. And again I requested Mr. Hinman for hed: 
At that time was when this $17,000.00 or AQ O00 vor «28 4000 , 
whatever it was, was advanced over a period of time with 
security for him with a lien on the growing crop. 

What I am trying to find out is your relationship with this 
man really started on a friendly basis, and then he loaned 


you money, and then you formed a limited company, and I 
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think that you described him this morning as your partner 
or even as your boss? 

Mostly he is my friend. I don't know the business term for 
it. He is the major shareholder in this company and he has 
uUsedithis Credit his private credit, and his" good name to 
help this mortgage we got from the Prudential Mortgage 
Company, which I don't think is any secret, that they were 
going to foreclose and after he entered into it and put 
some more land into it and they knew that he was going to 
use his business management in it, they agreed to increase 
that mortgage very considerably as long as he had control 
of the company. So I would say it was his good name that 
the Prudential was willing to go along with. 

He was really in the position of lending you money in 1962 
and 1963? 

Yes. 

And then you said that you decided to form the company, and 
you hoped that it would be formed earlier than February, 
1964? 

Yes. In the fall of 1963 it was my approached again, I went 
to himiand IT said "Téd,:it¢dontt look like my credit is 
alright, and this deal is in the hole, it got in the hole 
on a big scale, and we can't pull out ona small scale, 
and I would like to form some sort of a partnership with you, 
or some kind of a company." At that time the Prudential 


were pushing for foreclosure on the land, as is on Fecord, 
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and it looked like I was going to lose everything, which I 
had, because the farm owed more money,.and this at least 
gave me a chance to someday own part of it. 

So actually by the formation of the company you, and the 
taking in of Mr, Hinman, you were able to save the land? 
No, not yet. The only way I could save part of that 
company is by managing this at a very low salary, and 
managing it intelligently enough and working hard enough, 
my wife and family, and try to pull the company out of the 
hole , and then we could save something and pay all these 
debts. 

‘Do I understand, Mr. Brandley, that not only. were you 
having difficulty with the farming operation, the raising 
of the cattle, but you were having considerable @iffictubty 
with the bank that you dealt with? 

After 1962? 

Yes, after 1962. 

I had no relationship with the bank since 1962. 

About when did you really sever your connections with the 
Bank of Commerce? Was it just before 1962? 

No, I didn't sever my connections. As I said this morning 
this cattle business got all bad, with my particular cattle 
business, and mostly I attribute it to because I was Sick; 
and 1 guess they severed connections. I still have an 
account in the Imperial Bank of Canada but the only trouble 
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When did they close you out? 

THE COURT: The 19thees. Aprikjsl962. 

MR. MacDONALD: 

Was it after that that your relationship with Mr. Hinman 
became quite close in a business way? 

Mr. Hinman helped me with money, yes. My relationship was 
just as close 20 years ago as now. 

It mean in a business way. 

Yes: 

Now, did Mr. Hinman take an active part in the operation 
of the management of the Two Arrow Ranches Ltd.? 

He givesme heck if I don't whenever he is around. 

You are the actual manager, is that correct? 

On any important decision Lembas get in contact with him, 
and with any minor decision that comes up from day to day 
I make my own decisions. 

I heard in your evidence this morning a reference to the 
Peigan Ranch. What is that? 

That is another ranch Mr. Hinman and Mr. Leighton, the 
late Mr. Leighton, owned together. He is dead now. That 
is up on the Peigan Indian Reserve. It is about seven 
miles west of Macleod, and we are 20 miles east of 
Macleod. 

Do you manage that ranch? 

I wouldn't say I managed it, but as a favor to my friends 


whenever they got in trouble they used to call on me and I 
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went up and helped them. 

Now, when Lethbridge Central Feeders Association got into 
difficulty there was evidence given av sthis .Inguiny, .that 
Mr, Hinman came down in March, 1964. TI think that it was 
about March the 18th. Did you see him on that occasion? 

I was probably responsible. I hope I am not getting his 
politics all mixed up, but I was probably responsible for 
him coming down because he had called me about another 
matter pertaining to other business and I told Mr. Hinman 
that I had heard through the cattlemen's grapevine, which 
is a pretty good grapevine, that things were getting rough 
at Lethbridge Central Feeders. His answer to me was "How 
important is Lethbridge Central Feeders to Southern Alberta?" 
My answer was that it is the biggest business in Southern 
Alberta, and Southern Alberta can ill afford to lose it. 

He said "I had better get down there and see if I can do 
anything in my power to help save that." 

That date is probably March 28th. 

I can't remember the date. 

It was really on a response to a call from yourself that 

he came down? 

dorwassinswespense to a call. I didn’t put in the call. 

He called me about another matter, and I had just come home 
from Lethbridge and saw the office at Lethbridge Central 
Feeders full of auditors, and I heard through the grapevine 


that things were awfully bad, and in the course of the 
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conversation I felt like that Mr. Hinman as a representative 
of our south country, and as to how important Lethbridge 
Central Feeders was to the south country that he ghould know 
apouwr- Tt. 

So that you really mentioned this to Mr. Hinman in reference 
to the economy as a whole rather than the Two Arrow Ranches 
Ltd.? 

Yes. As far as the Two Arrow Ranches was concerned, we had 
fully discussed the Lethbridge Central Feeders deal, and 
even if the Central Feeders went completely out of business 
it couldn't make too much difference as we saw it. 

There was no necessity for Mr. Hinman to come down with 
reference to the Two Arrow Ranches? 

No. 

Now, it would appear that when he came down on the 28th of 
March Mr. Hatch was still around? 

Yes. 

Were you present when there was any conversation between 

Mr. Hinman and Mr. Hatch? 

Again I will not go into dates because I don't remember the 
exact date, but Mr. Hinman was at my place discussing our 
personal business. 

Well ,--- 

And Mr. Hatch-called up.° He‘had*tried to call him in 
Edmonton and he found him, you know how Central trace 


people--- 
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Yes. 

~-=- He found him at our place, and he asked to come out. 
And he came out, and as soon as Mr. Hatch came Mr. Hinman 
Suggested that they put in the call to Mr. MacLean from 
the Imperial Bank of Canada and have him come out. He was 
not worried about Two Arrows himself at that time. 

Mr. MacLean wanted to count the cattle on our place, and my 
son took him and he did count every one individually. And 
the reason that Mr. Hinman wanted Mr. MacLean to go out was 
that he thought that maybe he didn't know how bad this was, 
andhe thought that maybe that he could get them together 
and with his vast experience in finance maybe they could 
work this thing out so they could keep operating. 

Were you present when there was any conversation outside 
this court house between Mr. Hatch and Mr. Hinman in a 

car? Were you around then? 

Not in the car that I can remember of. I was at the farm. 
At the farm at Monarch? 

Yes. 

Il am referring to outside of this court house in a car? 

No. 

You were not present? 

No. 

During the course of the conversation at your farm did 

Mr. Hinman indicate how he would lend the benefits of his 


vast financial experience to assist Lethbridge Central 
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Feeders? 

I was not present. I have a little office in my house, and 
mostly we sit--- It was about dinner time--- And we sat 
and had a sandwich there, and then Mr. MacLean came, and I 
offered Mr. MacLean and Mr. Hatch and Mr. Hinman the use of 
my office, sve penas in“the*efmicd and P*haver! t.22 
Naturally I wasntt listening at the door. 

At what time of the day or night was that? 

Oh, this was roughly about noon or a little after. 

How long was Mr. Hinman at your home on that occasion? 

I can't remember. 

Was he there for 10 minutes or all afternoon? 

He was there all afternoon, but I dontt remember where 

he stayed that night, whether he stayed there that night 

GF ‘AOE: 

Did at any time Mr. Hinman offer to make available the 
facilities of the Provincial Treasury Branch to assist 
Lethbridge Central Feeders? 

As far as I am concerned I heard none of it. 

Now, after the 28th of March, there has been evidence given 
at this inquiry that Mr. Hinman returned with Mr. Strome, 
Cie Minister "olmMgracilitumd ain Sul enesy, atm, s ig early 
int July E96)... 

To my place? 

No, to this general area. 
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Did you see Mr. Hinman in July, 1964? 

I am sure I did because he came down and looked things over, 
butyiecan'tigzivecra date. 

Did you replace the Bank of Commerce in the operations of 
the Two Arrow Ranches with another bank? 

Do you mean where the Two Arrow Ranches bank is now? 

Yes. 

The Two Arrow Ranches bank now is one our minutes as the 
Treasury Branch in Fort Macleod. 

THatis.sall. 

THE. COURT: 

Mr, Brandley, I would just like to clear up in my mind the 
sequence of events after the 19th of April, 1962. So as 

I take it in September of that year there was a discussion 
between you and Mr. Hatch with reference to the placing of 
cattle on your ‘ranch? 

Yes. 

What was the first arrangement? 

The first arrangement was that we had a very considerable 
amount of feed. 

In 1962? 

Yes. That we had grown during the summer, and it was, we 
sold a lot of hay in 1962 to help us keep operating, but 
we still had a lot left. Mr. Hatch said, he called me up 
infact ;sand ike -saldusYou have lots ofeféed. todAnd thé knew 
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What would that feed consist of? 

Oh, hay, straw, and we had 400 acres of corn. Let me check 
my years, It froze, but it was worth a lot for cattle feed, 
that they could graze in and eat. And then there was grain, 
but not too much grain in the fall of 1962. We had an 
abundance of hay, and this corn, and we had straw, and all 
the, feed.in»the fields. 

So that you took in this first group of cattle from Central 
Feeders? 

Yes.. 

Now, what other arrangements did you make then in the fall 
with Mr. Hatch? 

With this first group? 

Yes. I think that you told us this mornimg it was a mix-up 
in that group, that they all did not belong to the feeders? 
They did belong to the feeders. They Sen. .ot\Uusaid that he 
thought that he could finance 200 head of cattle for me. He 
had, a.system, I dontt knew, what it was. .He called it a 
recovery account, but it seemed like the Central Feeders 
Board granted him permission, but now, this is hearsay again, 
to loan certain monies to help bring back money in default. 
And he said that he could put out 200 head of cattle on that, 
and, the, 200..came ».rough1y,....ActuaLly.I think at was 209. 

Then Mr. Hatch and I together negotiated a contract with the 
C.D.M. Packing Company to feed 500 steers, and I told 


Mr. Hatch I couldn't feed them unless I had an advance for 
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feed to keep me operating because I had no money. And 
through the whole thing we all agreed, and the packing 
company agreed to put them there. But evidently they 

had a lapse of time when they didn't have the brands 
arranged to brand these cattle with their brand, and they 
also had not made financial arrangements, but that was a 
very short lapse of time, but in the meantime these cattle 
were getting harder to buy, this brand of cow. I remember 
two loads, and there could have been three, that came into 
the holding pen, this particular brand of cattle, and Stu 
bought them and sent them out and he said that he was 
charging them to my account, but within a very short time 
the C.D.M. would pay him. And they were all branded with 
Central Feeders brand, by the way. And when the C.D.M. 
paid him they would go into the contract, and he would 
give C.D.M. a bill of sale for this number of steers with 
this brand on them, and then they would go ahead and buy 
the steers to complete the 500. 

After that was done about the amount of cattle that you got 
directly under feeding association contract would be about 
$18 000/00; ie that correct? 

Oh, that we bought cattle after that? 

tes, on your; directly, your direct liability: 

Well, Your Honour, I dontt just know where the line drew 
there, but it strikes me that altogether we had 249 cattle 


on a direct liability. 
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All I have here charged to you is 29 cows, 91 neat ens piand 
155 steers, which makes 280 animals. Now, you say that part 
of that was not Feeder cattle? 

How many have you got credited to my account directly on 
that, between then and the next spring? 

The only other purchase on the 22nd of October for 38 
head, Wieler and Williams, $6,800.00. And that is the only 
other charge that, that is the only other purchase that you 
made until--- 

July ,1963. 

That is the last purchase that you made until this new 
contract was set up. There are no other purchases in the 
6arly, contrat Wlat! all? 

Tiet iis téerrectis aftemothie fait purchase was made. 

You are saying to me that these large advances of between 
December the 31st, 1962, in the amount of $20,000.00, and 
the advances between January lst to July lOth, 1963, which 
Ihave separated because you took over the Bullock cattle 

at that time amounting to $38,000.00, was really in 
reference to these contract cattle, is that correct? 

Yes, “that. is correct. 

Well now, did you think it right that the Feeders Association, 
which is a co-operative, should be putting up money for 
these dealers? 

Well,--- 


Thompson and--- Who were the others? --- Canadian Dressed 
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Meat warteré are these bie firms) financing on this little 
co-operative. 

That was really not my deal. Mr. Hatch wanted me to take 
the cattle and take care of them, and I said I couldn't 

take care of them if they were not financed to buy the feed, 
and also the feed that was already on the ranch that didn't 
bekengnue mé, tandbhesagreedrto doit. elf yousfigured sit .out 
carefully you would see that all of that money was spent for 
feed. 

I am not doubting that at all. Frankly I don't believe, 

Mr. Brandley, that you consciously got yourself in the 
position where you lost that beautiful ranch of yours, and 
which is now subject to $113,000.00 mortgage to Prudential, 
and in the hands of another person. 

It was lost before that. It wouldn't have been lost if I 
hadn't been sick. Going back to this, Your Honour, altogether 
I would have 1800 aaievonbad two years for Lethbridge Central 
Feeders, and how much advance did I get? You have it added 
up there? 

$38,000.00 in one six month period and $20,000.00 in another 
Six month period, besides a few small accounts. 

Yes. My figures were bigger than that, so presumably there 
must be some small accounts. 

Here is the point that I just want to conclude with. On 
April the 19th, 1962, you owed $22,900.00, or something 


like that, and when the smoke cleared away on that $11,000.00 
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you were given credit for $6,000.00, so actually on the 

19th of April you come out of your calamity owing Lethbridge 
Central Feeders $16,000.00, and that is all. And in the 
course of two years your indebtedness grew by $61,724.00. 
Now, there is, the average man taking this -for what it 

is worth, that works out to $147.00 an animal if we only 
take what is in these ledgers, which is a terrible rsh y hw ae 
Why did that work out to $147.00 an animal? 

Because all that you had were 280 animals according to 

this, but you say that you had another 500. 


I didn*t say I had another 500. I said that I had another 


But you see, if Lethbridge Central Feeders had only been 
feeding their own stock you would not owe them any money 
today? 

That is correct. 

But because of taking on those contract cattle you have 
added to their debt by $61,000.00? 

Well, it was, all I can say it was their contracts, and 
there was 1800 cattle altogether, of which 400 odd were 
definitely Lethbridge Feeders cattle, and that counts the 
Bullock deal. 

Yes.-'*Ivam coming to’ that in a mintite. 

And I had considered, and I don't know why they didn't, 
that these cattle should average at least 50 to $60.00 


a head income. 
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Did you ever sit down and figure it out? 


Yes, I did. But for some reason they didn't and I have 
been trying to get a statement as to why they didn't. 
Well, there is no argument about the selling price, they 
are all on the invoices? 

i have never seen an invoice on all those C.D.M. cattle. 
The other cattle, the market was very bad those years, 
they were bought at 26 and sold for 21, which wouldn't 
make any money, but the contractsshould have made money. 
They were entirely in Central Feeders‘hands. The cattle 
were but the contracts were not. 

Your cattle bought in 1962 were, the steers, some at 26, 
some at 19, and some at 20. That was a queer difference 
ini pric ei. 

The 19 and 20, they were steers, they were big Holstein 
steers intended for the C.D.M. contract. They were rough 
and ragged and big Holstein steers. The 26 cent steers 
were steers that came from B.C. and they were fancy steers 
and really too good to be feed, 

Let us come to the summer of, July. 10th, 1963, when you 
took over the Bullock cattle in.the amount of $22,891.03. 
Now, you didn't have any feed, did you? 

Our feed at that time was growing where we could clip it 
and feed it, but we didn’t have very much grain. 

It was not your feed? 


No. 
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Did you tell Lethbridge Central Feeders that this 

Morris Bullock contract should be charged to you and 

Mr. Hinman? 

No, I didn't, 

Why not? 

I told them that Mr. Hinman had to be paid if we used his 
feed, but at thatetime, in 1962, Mr. Hinman had no interest 
in the ranch except that by July of 1963 we owed him Lor er 
$16,000. 

But he did have a lien on the feed? 

Yes, There was lots of grass. It rained a lot that summer, 
if you. remember, and the grass was growing up to your knees 
all over, and for the next two months these cattle ate bhisa 
I don't know whether Mr. Hinman had a lien on the grass or 
meotto ButealI«don!t._think: soy 

Now, coming to the fall and winter of 1963-1964, Ellison 
Millis and Canadian Propane and a couple of others all made 
seizures? 

Yes. 

Is 1t correct that there was some discussion--- I have here, 
and this is public property, I have these reports from the 
Sheriff's file, to the effect that the Sheriff talked to you 
and you told him that you were going to ask Mr. Hinman to 
advance more money to pay off the execution? 

Yes, 

And as a matter of fact you told us this morning that that 


was in the $29,000.00? 
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$24 ,000.00, 

Thatvis° the $4,000.00 that was necessary to dissolve the 
Kxecution? 

Yes, 

And 2200 to Ellison? 

Yes, 

And 500 to Propane? 

Yes. 

And another 11 or 1500 went to Mr. Hoyt for the Sugar 
Factory? 

Yes. 

Why wasn't that done? 

If Mr, Hinman had advanced this money to pay these, we would, 
he would have immediately sold the feed, but Mr. Hatch wanted 
me to feed a large quantity of cattle for the Association, 
which I was agreeable to do. I told him that we would have 
to pay for the feed. I mentioned these seizures against it 
which would have to be cleared as soon as possible, and if 

we could hold them off long enough so that the cattle could 
get the benefit of the field, which was not under seizure, 
and we could get some benefit from that, and Mr. Hatch figured 
by then we would have an equity in the contract cattle to pay 
the seizures, and also Mr. Hinman's equity out on this other 
feed so we could feed it to the cattle. 

Did you think that you would? 


Yes, 
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You didn't come anywhere near it, did you? 

I am not saying that we didn't. I wanted to say that we 
haven't got credit anywhere near Lise bute Ipstilduhaventt 
seen a statement as to what happened to all those cattle. 
You see to an outsider reading all these things, you see 
what a person would think? 

Ves¢udd dos 

Mr, Hinman gets the Feedersto pay off these executions 
amounting to about $5,000.00? 

Yes. 

And takes title to your property? 

Yes. 

And leaves the Feeders out in the cold to the extent of 
60 or $70,000.00? 

Yes. 

And pays off all your other debts? 

No, I still have other debts. The only debts Mr. Hinman 
paid off were the debts that were under, under legal 
encumbrance on the land. That is the bank and Williams 
and Prudential Mortgage Company. 

You don't owe any other big sum of money? 

No, not big sums but an accumulation of mostly--- 

Running expenses? 

No, some of it is two years old. And some of it is large 


enough, and they are to people I have done business with 


for 20 years, and I have told them that they must be patient 
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and they will get their money, and I think that they believe 
me, 

Why would the Central Feeders be asked to pay your taxes? 
That is hard for me to answer. The taxes were becoming 

a menace, and the question, that question is hard for me 

to answer, J really don't know. The rest was pertaining 

to feed, and I thought I had enough equity in the cattle 

to take care of the taxes, I guess, and instead of sending 
my cheque up to them I asked Mr. Hatch to send a cheque to 
them. 

And the same with the Rural Electrification Service, $500.00? 
Yes. If we didn't pay the light bill we couldn't stay there 
and feed cattle. 

That wouldn't be the light bill. 

Two houses on the light bill, and an irrigation pump on the 
Light: bill. 

You knew nothing about these reports to the bank, for 
example on July 3lst, 1962, Mr. Hatch reported to the bank 
that you owed them $22,910.00. Well, that was right as 

far as your ordinary account went, but he forgot the other 
$59,089.00? 

I knew nothing about Mr. Hatchts relationship with the 

bank. 

On October 31st, 1962, he reported to the bank that you 

owed them $25,438.00, and your ledger account shows 


$65,000.00. Do you think that the bank would have loaned 


~~ 
og 









4 
7 


- REEL « 


een Nec! vai antas L bie , Yenoa ys 
a 

; Tienes TOY Yaq of DSdes 64 atebow Ja | 
aie 

, re Siew Bexel aN! ,.Tewerns of a an 
Sm Yt bray») sesup Jandy ,wolveous we 


oie 















 gelatedred eaw Deaeat sii woos St oeb vilesr v: 


Ai 


a Bivve5 48/ at Visups Agvoas bed f ¢ageedte Dube no 
,, 7] 


Paee lo beeven! ins ,seevyg 1° eRKee eee We asas ho ies . 
SHpeilo & bios oF (otal .oM bewes D apie on ge supads ym an s 

| - 
| SoLWtee notssoltinenssh. Ledod wae Avtw onas96t Bah 
Pyeve Mdhlsoo ew [lid sight ang \aq Jtabte ot ae < . 
2Seonorbaet Ges 

[iid ddplt ody og nbawen oat 


a - is 
' 


PO Gig nodtegivit os. boa ,LLtd odgtl end Ae asaved owt 2 ‘ 
. . ; a > a — : a > 















a 702 , Awad oie oF esxoget seeds jwode. 
‘Hees Let reqes ozs XM ,SdeL pelt elt 
a $dgis ww vads ,LleW .00,0L¢)S5¢ meds 
Mig One Jogrto? of tod ,Jnow OaNoooRl yHRAth 
* ri) ary eal 
baie dvtw qiiasolseler e'siovei am jodi 







= 


OY watis Krad oid OF deoroqer bf ” 
mene orale ah SRT Oa 
ie: el a aay “ie 


Oa er SS 


me 


you that much money? 

No, I dontt think so. Not right then, and they wouldn't 
have loaned it to me since. 

December 31st, $22,977.00, and your two ledger cards showed 
$69,000.00. You knew nothing about those returns? 

No, absolutely not. 

None of this contract agreement, these contract agreements 
feeding Thompson's or Canadian Dressed Meat, nothing in 
writing at all? 

Yes, the Jim Thompson contract of 600 calves was in writing, 
and I signed the contract over to Central Feeders and left 
them with Mr. Hatch. The first C.D.M. contract was in 
writing, and I signed it over to Mr. Hatch and left the 
contract with him. And the last C.D.M. contract Lor 
roughly 350 head of steers, I never talked to C.D.M. about 
it. Stu told me that he had a contract with them, and I 
think it was 22¢ a pound for the gain, but I never saw the 
contract and I never signed it over to him. 

Those two contracts were never charged toyour account? 
What do you mean? 

Never put in the ledger? 

I don't know. I can't see any income. 

There is no debit? 

No. They never debited those cattle. 

That is all thank you. 


(WITNESS STANDS DOWN) 
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EDGAR W. HINMAN, having first 
been duly sworn, examined by Mr. Weir, testified as 
follows: 

You are Mr. Edgar W.Hinman? 

Yes. 

And you are a member of the Legislative Assembly for the 
Province of Alberta? 

tes Lam. 

And you were the former Provincial Treasurer for the 
Province of Alberta? 

Yes ‘sir. 

Now, Mr, Hinman, I show you ledger cards of the Lethbridge 
Central Feeders Association, and these two cards have your 
name on them, Do you recognize these cards? 

I don't recognize them, but they would be my cards because 
of the name. 

Perhaps the best way of examining these ledger cards would 
be to go over some of the items item by item? 

Alright. 

The first entry I see is dated December 29th, 1956; and 
this appears to be an advance to you in the sum of $5,000.00. 
Is that correct? 

Yes. 

And then in January, January 17th, 1957, which is approximately 
18 or 19 days later, there is a credit in your account of 


$5,000.00, and that cleans out that, those two entries? 
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Yes. 

Now, can you explain to us what these two entries represent? 
No, I can't. I think with some thinking and looking at back 
records I could. Mr. Leighton was handling the cattle so I 
don't know. 

You have no knowledge about these two transactions? 

No, nothing that comes to my mind at the time. 

You didn't have any discussion with anyone in the Feeders 
Association at this time concerning these two entries? 

lt may have. I used to go down to, Mr. Leighton and I used 
to go down and go through lity but. 2Dadonts recall this 
transaction in 1956. But there is Erotably a record of it. 
Well, in looking at these two items would it appear to you 
that this would be a request -by either you-=- I know it 

is a long time ago, back in 1956, but this would have been 

a request by you to the Feeders ieecciatien for an advance 

of $5,000.00 in order to have the cattle which were eventually 
sold, and at least $5,000.00 credited to your account to 

have this particular $5,000.00 put in your income for 19567 

I think that is correct. 

Now, the next item appears July 3lst, 1957, another $5,000.00 
debited to your account. And on December Polen! Feet 
appears to be a payment by you to the Association of $5,000.00, 
cleaning out those two entries, so that your account is once 
again showing a nil balance? 


Yes. 
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Can you shed any light on these two entries? 

No, 2 can't,..:I.think at that time we were feeding.cattle 
and probably got an advance on them, feeding cattle at 
Cowley as I remember, The cattle went in there.in.July. 
Now, the next item is in 1961? 

Yes. 

I don't notice any interest that was charged on your 
ledger card for approximately this five months involving 
these two $5,000.00 entries. Now, according to my quick 
arithmetic here at 6% on this $5,000.00, that would amount 
to approximately $125.00. Do you see any amount to that 
effect of interest charged there? 

No, there is no interest charged there. 

Can you account for any reason why there wouldn't be any 
interest charged? 

Noy LTeeantt. 

Now, the next item that appears on your ledger card, I 
believe, is December 2nd, 1961. What does it appear there--- 
There is a debit of $4,699.70. What are the further 
particulars on the card? 

Mr. Hatch bought for Mr. Leighton some cows at that time, 
and Mr. Leighton paid him back. This is December and. 

He was paid for them plus interest in January. 

January 10th, 1962? 

Yes. 


And there is a credit in your account of $4,699.70? 
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Yes. 

Would the explanation on this be that this would be a 
comparable transaction to the first one mentioned, that 

iss $5,000 00 going in and going out, with the exception 

on this one there appeared to be an extra amount for 
interest, is that correct? 

Yes. 

The first two entries are charged to your account, and then 
$5,000,00 being credited? 

Yes. 

Did you have approximately the same type of transaction, 
although there is a credit of $28.00 in your -2cceunt at that 
time? 

Yes. 

When this $4,699.70 came in? 

Yes, except in this case I remember the exact cows purchased. 
How many were purchased? 

Ivdon'tt know that. It would be, by this amount it would 
have been 23 or 30. About $200.00 a head at the time. 
Now, the next item is dated May the 17th, 1962, and this 
is an advance to you of $10,000.00? 

Yes. 

I show you the cheque in question, May 17th, 1962? 

ves 

Is this your signature on the back of the cheque? 


Yes, 
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And it is deposited to the Toronto Dominion Bank in 


. Edmonton? 


Yes. 

Can you give us further particulars of this transaction? 
This is a transaction that Mr. Brandley has been telling you 
about, I gave him the titles as he told you and he took 
them to Mr, Hatch who did not want to lend him the money, 
but. who would lend it to me, and he lent»it to mér and: I 


sent it back to Mr. Brandley as a loan. 


-You sent it back to Mr, Brandley? 


Yess 

And you.could.send us that cheque later? 

Yess @>coldds 

Now, the ledger card does not appear to give any record 

of any cattle that, with the Association brand that were in 
your possession at that time. Am I correct in assuming that 
you did not have any Association cattle at that time? 

That is correct. 

And yet the Feeders Association still advanced rein $10,000.00 
at that time? 

Yes. 

Had you paid a membership fee at that time? 

No, I had not. This was a loan against the security of land 
as far as I knew, 

THE COURT: 

Why didn't you use the bank? 
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This is a co-operative for feeding cattle? 


Yes, 


But as Mr. Brandley told you, I said I didn't have 


the money, but if he could borrow money using this 


collateral he could. He went to the iéeeders and I just 


accepted it, 


MR. WEIR: 


What was the extent of your conversation with Mr. Hatch 


concerning this $10,000.00? 


I would borrow the money and lend it to Mr. Brandley, and 


that he was going to purchase hay and feed and collect the 


account for me which he did. 


And Mr. Hatch did not mention anything to you at all about 


joining the Association? 


No. 


Did he mention to you that it was going to be put on a 


ledger card for you? 


No, 


I didntt know that it would be. 


The next item is July 31st, 1962, a credit in your account 


of $650.00, and in brackets it indicates 89 cattle. . Were 


there 89 cattle on hand at that time? 


SGRy Si9t-. 


July, 1962. 


NO,-not that I am aware of. 


You are not aware of these cattle. Or perhaps we should 


read the other one in at the same time. August 21st, 1962, 
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$1900.00, 

Yes. 

Which are, these two are relatively close together? 

Yes. 

Are these two items in any way connected? 

Just a minute. I have the sheet Mr. Peterson prepared 
for me, 

Here are two other notes in connection with this. 

These are credits, these two items you mention, and 
they are both hay supplied by Mr. Brandley and credited 
to my account. 

And this is in connection with the $10,000.00 item we 
just looked at? 

Yes. 

Now, Mr. Hinman, the next item is November dich. ¥. 1962), 
R. Peterson, a debit to your account of $233.25. T 
believe this is at Cranbrook? 

Yes. 

This is the statement on this particular one, the cheque 
to R. Peterson, Cranbrook, a cheque dated November the Lely; 
1962, $233.25, and it says at thé top "Two heifers? 
Yes, that is the note I have, two heifers. 

These are two heifers at this stage that you purchased 
through the Association? 

Put it this way, that the Association purchased for me. I 


didn't know anything about them. 
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You had no knowledge about this whatsoever? 


No. 

THE COURT: 

Where did they go? 

I have a note here that says "Iwo heifers, Cranbrook", 
Would they go to the Hin.Hat.Som.? 

They must have. 

MR. WEIR: 

Was the Association brand on those two heifers? 

Eadoit sehink: go, 

What brand would be on them? 

Two triangles with a bar above. 

And this is the brand of the ranch in Cranbrook? 

Yes. © That brand was registered to Mr. Leighton and myself. 
The next item, November the 14th, 1962, a debit to your 
account of $3,561.65. And according to this invoice statement 
here it says 19 cows plus commission and transit insurance. 
Do you recognize this particular invoice? 

No, but that is the same information Mr. Peterson gave me 
later. 

And these 19 cows, would I be correct in assuming that 
they were shipped to your ranch in Cranbrook? 

I believe so, 

What about these particular cows, were they branded with 
the Association brand? 


I don't think so. 
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They would be branded with the double triangle brand? 

THE COURT: 

Are there any cattle at all in Cranbrook branded with the 
Association brand? 

inthinkene : 

You would know? 

I don't know of any. 

Yourden't know Toft vany? 

No. 

As far as you know there are no cattle at all in Cranbrook 
branded with the cleaver brand? 

That is correct. 

MR. WEIR: 

The next item I have here, November gend, 1962, Art Shannon 
Transport Service in the amount of $361.60? 

My note says "trucking", 

Yes. According to this document I have here apparently 
the 40 heifers were received at Kamloops from Mr. Wilson 
and according to this consigned to Lethbridge Central 
Feeders Limited, and then in brackets "Dick Sommerfeldt". 
"Destination Cranbrook", 

THE COURT: 

Was that entry before or after the 40 heifers, Mr. Weir? 
MR. WEIR: Mats alter: 

THE COURT: You haven't said anything about 
the 40 heifers yet. November, $7,984.00, 
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MR. WEIR: t appears later <n the ledger 
card, but the date of the 40 heifers--- 

THE COURT: Oh, I see. 

MR. WEIR; We can go down to it now. 

On November 14th thereis an item of $7,984.00 even. And 
the particulars on this are 4Q heifers. Would this be the 
40 heifers in question? 

They must be. That is what the note I got from Mr. Peterson 
says. 

Now, the entry above that, November £26196? -ebhatids*? the 
date of it, but it appears just before that entry, $29.60. 
And there is a slip here which indicates brands, and in 
brackets it says "Charged to E. W. Hinman - $29.60". What 
feeathist 

I think a brand reading fee. 

Now, the next item is dated December 6th, 1962, marked 
"Supplies" $166.30. Have you any record of that? 

No, I have no knowledge of it. 

Who would normally order the supplies? 

If it went to Cranbrook it would be Mr. Sommerfeldt or 

Mo, Hatch; 

And the next item, life insurance, December 20th, 1962, 
$198.75. Did you realize that you were having your life 
insured by this Association? 

Not ledidwnot. 


Was there any policy issued or any statement? 
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No, I had nothing on it. 

All that they did was charge you for it? 

Maybe I was insured. 

You were not a member? 

No. 

MR. WEIR: 

The next item is an entry, and I believe we discussed 

this earlier with Mr, Brandley, it. is dated December alist, 
1962, $7,767.99. It is credited ‘to your account, and I 
believe that is debited on the Same day to Mr. Brandley? 
Yes. 

Are we correct in understanding that this is the balance 
of the particular $10,000.00 note? 

Yes, 

Or $10,000.00 loan to Mr. Brandley? 

Yes. That does seem to total the interest and repayment 
on the loan. 

Were there discussions with Mr. Hatch before this particular 
charge was made to Mr. Brandley and credited iP choad account 
andthis amount was entered? Did you have discussions with 
Mr. Hatch? 


Ne, DL didn't. 


THE COURT: 
Why was the change made? 


What change? 


From. your account to Mr. Brandley's account. I mean crediting 
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you? 

I would suggest that he was buying hay from Mr. Brandley, 
and wanted it paid to Mr. Brandley's account and charge 
Mr, Brandley's account to clear up the: Loan. 

You are thinking that this amount of SAG 29 meadlsky uiss 
hay? 

That would be my understanding that he was paying Mr. 
Brandley for hay. 

You may be right, but we may not have looked for it. TI 
just thought it was a Straight transfer. The only reason 
I say this is because’ that is the original agreement that 
he would get hay and feed to pay this $10,000.00. 

MR. WEIR: 

Who was to get hay and feed? 

Mr. Hatch for Central Feeders. 

They would be getting the feed from Mr. Brandley? 

Yes. 

But yet on this particular date there is a debit in Mr. 
Brandley's account of $7,767.99, so Mr. Brandley is not 
selling anything, he is paying $7,767.99? 

Yes, but it paid out that loan. 

THE COURT: 
there.ds: no hay? 
There is no,hay. 
There can't be if Mr. Brandley is charged with $7,767.99. 


Do we know whether in the meantime the hay had not been 
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delivered? 

Why would they charge him twice? 

I don't know. 

He has already got the $10,000.00, and now they charge him 
With another BM 767.9% so they have charged him now with 
$17,000.00? 

No, they charged me with the $10,000.00. 

MR. PROWSE: Brandley might have delivered the 
hay and taken it back again. 

MR. WEIR: 

Now, this original $10,000.00, was there to be any interest 
to be paid by Mr. Brandley? 

6%, 

6%? 

Yes, 

Did you figure this out to be correct? I have marked in my 
notes here that the original $650.00, plus the $1900.00, 
when added to that figure of $7,767.99 would actually yield 
an interest of 5% for the approximately seven Ashe one-half 
months, although I may be wrong. But you are satisfied this 
is 6%? 

Mr. Hatch,-I thought, -was transferring or paying the exact 
amount of the loan plus interest. 

So that you didn't figure this out yourself? 

No. 


You were relying on Mr. Hatch's figures? 
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Yes. I just want my titles back. 

And you subsequently got them back? 

Yes. 

When this particular entry was made? 

No, I think it was later on that he gave them back to me. 
Approximately how long after this entry of December 31st, 
1962? 

Very early in January I asked if it was completed and he 

said "Yes" and that he would send the title back, and I think 
that he gave them to me probably six or seven weeks after that. 
The next item I have was dated January 17th, 1963, and it is 
an advance of $640.00 on that date, and this is the cheque of 
the Association. Do you recognize this cheque, your 
signature? 

NoS there is no signature on it. -It was sent to the Toronto 
Dominion Bank you will notice. 

Yes. .itiwas deposited to the credit of you in the Toronto 
Dominion Bank at Cardston, Alberta? 

Yes.teThis canvee explained. I had purchased, through the 
Farm Credit, an irrigation system for my farm at Glenwood, 
and when we needed one at Cranbrook we decided to take it 
over and assume these payments, and this was the due payment 
at that time. 

And this was charged to your personal account? 

Yes, but I didn't know that. 


Which account did you think this was charged to? 
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We were borrowing money in Cranbrook from the bank to operate 
on, and I just assumed it was paid out of hae, 

Out of the bank in Cranbrook? 

Yes: 

Rather than through the Feeders Association? 

Yes, 

Now then there is a cheque to George Pereverziff, I believe 
itvis,; $60.00, dated January 31st, 1963. Here is the 
cheque itself, It cits marked at the bottom to be charged to 
you, and it is charged to "Members", and your name is marked 
"EH. Ws Hinman, $60.00", This document here contains the 
detaiks of city 

Trucking? 

Yes. Delivering these items here, weight of 6,000 pounds? 
Yes. 

Now, would you have ordered this particular item? 

No, I wouldn't: have. 

Who would have made this order? 

Mr. Hatch, I presume. 

And this next cheque, John Pereverziff, in the sum of 
$100.00, and it indicates that there will be two loads of 
feed? 

Yes, 

To be shipped to Dick sommerfeldt, Creston, B.C., consigned 
to Dick Sommerfeldt, Cranbrook, B.C.? 


Yes. 
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Now, is this the same person? 

Yes. 

He would have bought it in Creston? 

I don't know where he bought them, but that looks like a 
freight bill from Creston. 

But youhave no knowledge of this? 

No, Ivhaven't, 

And then this payment to Ellison Milling, $312.00, and 

there is a statement attached, including the cheque itself, 
and you see the cheque includes other items involving other 
accounts as well. Actually it was to be charged to supplies. 
You were to be charged as you see in the journal at the bottom 
under column "Member" with $312.00, Now, have you any 
knowledge about this? 

No. 

On the statement it indicates it has been sent to Lethbridge 
Central Feeders, Cranbrook, B.C. This was not made by you? 
No, 

February 27th, Ogilvie—-<- Actually it is Five Roses Flour, 

a cheque inthe amount of $652.60, although the amount charged 
to you is $415.00, and it gives the breakdown as to what this 
represents, and the remainder is charged to supplies. Now, 
you just received, or have you any knowledge about these 
particular items at all? 

No, I haventt. 


THE COURT: 
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Who kept the books? 

Mne Hateh. 

He kept the books? 

Yes. 

Has he got the books? 

Yes. 

Have you asked him for an explanation on any of these 
tems? 

Yes, I did, and he said these were purchases that he made 
of pellets. 

They are all properly chargeable to the Cranbrook Ranch? 
As near as I can tell they are, 

MR. WEIR: 

The next item in the amount of $6,000.00, March aoe R.1963, 
an advance, the cheque is made out to the Double Triangle 
Ranch, and the cheque is dated March the 25th, and the 
endorsement on the back of the cheque would appear to be 
"Double Triangle Ranch, per F. R. Sommerfeldt"? 

Yes, 

And this is deposited at the Canadian Imperial Bank of 
Commerce at Cranbrook, B.C. This is strictly an advance? 
It appears to be. 

Would you have any knowledge about this particular advance? 
No. 

THE COURT: 


No idea what the money was used or? 
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Yes. Once it got there it must have been used for operating 
the ranch. ; 

Why should Lethbridge Central Feeders be operating the 
ranch? 

They shouldn't have been, 

They shouldn't have been? 

No. 

MR. WEIR: 

And then on April the 4th, 1963, a sale of one bull through 
the Association of $258.30. Where did this bull come from? 
I think from the Peigan Ranch. It should not have been in 
that account. 

What account should it have been in? 

It should have gone to the Central Livestock Marketers. 

The next item, April the Sth, SLOSS LiNow, this. as Abdebit to 
your account of $5,920.00. What is your understanding of this 
entry? 

The little note that I have says $1,920.00 drawings and 
$4,000.00 to Stu. That is the ony ething si have. 

Who made that note? Is that your own personal note? 

No, Mr. Peterson or Mr. Hatch. 

Well’, I have here a ledger card which--- At least, a 
cheque, that appears to be from the Lethbridge Central 
Feeders Association, April poh? “L963 , te-the Holding Pens 

of the Association in the amount of $7,988.00. And as 


you see in the particulars of this there are three cheques 
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which are referred to with your name in the margin, and 
then one additional one, Fruehauf Trailers $2,068.00. 
This was discussed before with Mr. Pereverziff. Now, these 
three cheques referring to you, it says on the first one 
Mepesit of cattle, Hinman, $2,000.00". And it. refers to 
the . cheque number, and this appears to be the cheque, 
$2,000.00, which is advanced to the Double Triangle Ranch. 
What endorsement is on the back of the cheque? 

Double Triangle Ranch, F.R. Sommerfeldt. 

And then in addition there are other cheques, two other 
cheques. The first one is marked March the 7 Wig 963., 
from the Holding Pens of the Lethbridge Central Feeders 
Association to Top Line Farms Ltd.? 

Yes. 

And that appears to be their endorsement. And at the top 
it says "Note", What is this name? 

Wansborough, 

Now, the same note appears on this other cheque, also 
dated March 7th, 1963, and it also is in the Son of 
$1,960.00, and this one is to Bryce Smith? 

Yes. 

And the same note appears on the top? 

Yes. 

So we have two cheques in the sum of $1,060.00, and one 
cheque in the sum of $2,000.00, making the total of this 


entry. Now, does this change your thinking as to what this 
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enseryris* erewhat? 

Yes, it gives me some idea. Mr. Wansborough, and I didn't 
know it was at this time, but Mr. Wansborough had notes of 
mine for cattle I had purchased. Sometime along in that 
period Mr, Hatch had an opportunity to buy these notes at 

a discount, and I presume these are they, and I sent my 
personal cheque to pay for the notes after he told me about 
it. I think I paid him something in addition to Chive 
because he simply bought them speculatively. I didn't know 
that they were for sale. 

Wait a minute. Let's go back to the original transaction 
with Wansborough. What was the total transaction involving 
him? 

I bought $45,000.00 worth of mostly registered cattle from 
Mr, Wansborough, and I paid him $15,000.00 cash and gave 
him non-interest bearing notes. 

You gave him $15,000.00 cash? 

$15,000.00 cash, $15,000.00 due the next fall, and $15,000.00 
the sécond fall. 

Both in the sum of $15,000.00 with no interest. 

Yes. 

THE GCOURT: 

What year? 

The last one was due in 1964. It would be 1962. 

You bought them in 1962? 


yes 
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And the first note due in 1963? 


Midsythe wash. cone: laet fai? 


MR. WEIR: 

You mentioned two notes for $15,000.00, and we have two 
cheques here which refer specifically to those notes, and 
both of those cheques in the amount of $1,960.00. Can you 
explain why they would be in this amount? 

If they add those they probably represent what Mr. Hatch 
paid for one $5,000.00 note. Mr. Wansborough came to me 
sometime early in 1963 and asked me if I would break down 
one of these notes because he may want to discount them 
Cmwuse Giem fori fcollateral, and I told him I had no 
objection. I don't remember whether I changed it into 

a lO anda5 or three 5's, but one of them was broken down. 
THE COURT: 

Teese are not payable to Mr. Hatch. They are payable to--- 
Who are they payable to? 

MR. WEIR: Top Line Farms Ltd. and the other 
one is Bryce Smith. 

THE COURT: 

How does Mr. Hatch enter into that? 

Mr, Hatche=- It was Mr, Hatch whom these people came to 
and offered to sell one of the notes. He evidently bought 


it at this price because some time after he told me that he 
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purchased one of these notes, 

That would be $1,960.00. 

They are both in the amount of $1,960.00. 

MR. WEIR: They are both in the amount of 
$1,960.00 Your Honour. 

THE COURT: 

That would be $3,920.00? 

Yes. 

Which you are suggesting to me that Mr. Hatch made 
$1,080.00? 

No, because I purchased them from him later sometime. He 
offered to sell them to me, and I sent him a cheque for 
them. 

You bought them? 

I bought the one note from him. 

Who has been=-=-- The Lethbridge Central Feeders right at 
the moment are out $3,920.00 are they not? 

Yes. 

And they are charged to your account? 

Yes, and I don't see any return of the money. 

Are you suggesting to us right now that Mr. Hatch has 
$3,920.00 of somebody's money, whether it is yours or the 
Associations? 

I am suggesting I wrote a cheque to somebody for this 
amount plus. 


We want this quite clear, now, Mr. Hinman, so that there 
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can be no mistake, 

I don't think there can be any mistake. These would be 
the only dealings that would have anything to do with 

Mr. Wansborough. 

Mr, Hatch got the notes and paid out Wansborough, and then 
you bought them back? 

Yes, subsequently. Just one note. 

Where would these two people, Top Line Farms and Bryce 
smith, where did they come into the picture? 

Mr, Wansborough was originally from Saskatchewan and he 

had these cattle west of Edmonton, these registered bull 
Herefords, and that is where I got them. But, subsequently 
he came to Bow Island and bought somebody out of Top Line 
Farms, and he became a partner, as I understand, with 

Mr, Parry in Top Line Farms. I don't know what went on 
between them, but there was an assignment of one of these 
notes to Top Line Farms. That is the only way I can account 
for it. 

In what .way has that got anything to do with Mr. Hatch? 
Isn't that money just owing to Top Line Farms, and it was 
paid? 


Yes, that's right, it was owing to Mr. Wansborough, that 


Ps 
is whom I gave the note. 
And to Smith? 

Yes. 


The two notes were originally Wansborough's, and he sold 
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them to Top Line and to Smith, did he not? 

I think there was only one note because I refused 

to break it down any smaller because it is such a big 
nuisance because you don't know where the notes are. 

Let us say one note? 

Yes. 

Now, that one note is owned by Top Line and by Smith? 

I dontt know who owned it. The only recognition I have 
is that is to whom it was repaid, and it referred to 
Wansboroughts note. 

Where isdid Moo. Hatch rentemecthe picture? 

As I say Mr. Hatch told me sometime that he purchased one 
of my notes at a discount. 

MR. WEIR: 

Did he say specifically that it was one of the $5,000.00 
notes? 

That. is the only thing that it could have been. 

You mentioned there was another note of $15,000.00? 

Yes. There were two $15,000.00 notes, one of which I 
broke down. 

Yes. 

So this would be the $5,000.00 note. 

You said that. it might-have been three 5's or one 5 and a 
10? 

Yes, 


THE COURT: 
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Do you know where the other two 5's went? 

Mrs. Parry purchased those. 

Yes. 

And they were both paid this fall. 

That is out of the second $15,000.00? 

mes. 

What about the first $15,000.00? 

It was paid. 

By yourself? 

esK 

Nothing to do with the Feeders? 

No. 

The only thing that had anything to do with the Feeders 

was the last $15,000.00? 

Crile tis sone. 

And the other two were paid direct to Mrs. Parry? 

I.dontt know whether it was to Mrs. Parry or to Mr. Wansborough. 
But they were paid direct, yes. 

Here you have one $5,000.00 item only? 

Yes: 

And those cheques went to Smith and Top Line? 

Dee. 

And you say that. you in turn paid Mr. Hatch--- You sent in 
a cheque for that amount of money? 

I sent somebody. I don't know to whom I made it payable, but 


I think Mr. Hatch. -I could produce that cheque. 
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You are still charged with $3,920.00? 

Yes. 

Well, with that note we will adjourn for 15 minutes. 
(FIFTEEN MINUTE ADJOURNMENT) 

MR. WEIR: 

Mr, Hinman, you agree that you are still under oath? 
2SS , HLLGS. 

Now, when we originally brought up this figure of, that 
i srenvered ,on April «the vith For963y sin hevamount of 
$5,920.00, you originally said that you thought it was 
$4,000.00 of an advance to Stu and $1,920.00 to the 
ranch. Now, if I.am correct now in relating the latter 
part of your testimony immediately prior to the recess 
yOu.are, am I correct in assuming that you are now 
adjusting your figures, making it $3,920.00 for Stu and 
the $2,000.00 to the ranch? 


MR. MOSCOVICH: Who is "Stutt? 
MR. WEIR: Me. Hat ely 
MR. MOSCOVICH: Does it mean Stewart or Lethbridge 


Central Feeders? 

THE WITNESS: In thDs parti cular -imstaric és I 
have related I had no idea that he was buying the notes 
with the Feeders money. I sent a cheque for, I think, the 
sum of $4,000.00, and in the note which I have which I got 
from Mr. Peterson or Mr. Hatch it. says "$4,000.00 to Stut. 


And that would have left $1,920.00, which would be a 
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drawing to the ranch somewhere, or a drawing regarding the 
ranch. 
MR. WEIR: 


The total of $5,020.00 is charged to your account? 


Yes. 
THE COURT: $5,920.00. 
MR. WEIR: Yes.° I am sorry. 


After looking at these cheques, two for $1,960.00 and one 
for $2,000.00. To account for this $5,920.00 am I correct 
in relating your testimony that it would appear the 
$2,000.00 went to the ranch? 

Yess 

And the remaining $3,920.00 is an advance to Mr. Hatch? 
Yes. 

And you say that you recall sending him $4,000.00? 

I. think that is correct. JI recall sending a cheque to 
covers Thisemoties 

So apart from the fact that he has arranged this through 
ao charge to.your account, in addition to that he has made 
$80.00, is that correct? 

Yes <thatiis correct if my. memory is right on the amount 
of. the. cheque. 

Have you any further questions Your Honour in this regard? 
THE COURT: 

I am trying to keep in my mind exactly what happened. How 


does Mr, Hatch enter into the picture at all in view of the 
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fact that the two cheques are made payable to two individual 
partners? 

I presume that Mr. Parry or Mr. Wansborough in some dealing 
with the Feeders Association mentioned this note was for sale 
and Mr. Hatch bought it. 

What are the dates on those two cheques? 

MR. WEIR: Matehs 7th, 1963, both in the same 


amount and both the same date. 


THE COURT: When were they charged? 
MR. WEIR: April cHie 5th. 
THE COURT: 


It was after that that you sent the cheque? 

tesy because I didn't know aboutuit lat this time. 

And you sent them for $4,000.00? 

Yes, I think $4,000.00 was the amount I sent. 

»O thatractuallysabl that Hatch made out of the deal if it 
had not been charged to your account would be $80.00, but 
in addition to that you are out another $3,920.00 at the 
moment, is that correct? 

Yess ithat Jisacornrect. 

Who got that money? 

Well, I think, Your Honour, that you have to draw the same 
Conclusion as I. If I sent the cheque to Mr. Hatch he is 
ahead by that much money. 

$4,000.00. Alright. 

MR. WEIR: 
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Will you look at this particular cheque? 

Yes. 

Now, the next item is $6.80. Do you recognize this 
particular payment? It is very small. Bangs vaccination. 
Yes. Mr. Brandley was wintering calves for me and I asked 
him to have them Bangs vaccinated, and I had no idea it 
would be charged to the Feeders. 

I have another item, Lethbridge Animal Clinic, $39.00, 
April the Sth, 1963. 

Yes. 

What would this be for? 

I have no idea. It may have been for medicine. I don’t 
know what it is. That is the same thing. Could that be 
the pay to the Veterinarian for innoculating heifer calves 
tor Bangs? It may’ have been. 

It.is the same date. 

Yes. It. is probably the pay to the Veterinarian. 

April the 3rd, 1963, debit $3,414.43, and the particulars 
appear in this stavement. 1h stséere, 21 neéilers, ror. a 
total of 35 animals? 

That-is the number I have too. 

Including commission and transfer insurance. 

THE COURT: 

Where did those go to? 

Cranbrook is the note I have. 


MR. WEIR: 
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The next item is dated April the 18th, 1963, and it appears 
to be, according to the ledger card, a payment by you to 
the Association of $243.75. I believe that this is related 
to another entry later on in the amount of $243.60. Am I 
correct in that assumption? 

Yes, that is correct. That again was for pellets that went 
to Peigan. JI sent a cheque for it. It should not have had 
anything to do with Lethbridge Central Feeders. It is 
marked on mine as a charge in error. 

Journal voucher No. 432 indicates a debit to you and a credit 
to supplies in the amount of $243.60, dated September 10th, 
1963? 

1es. 

And this was in--- 

It was corrected in September. 

But the original entry was for $243.75 credit, and the later 
debit supposed to cancel that out was $243.60, so apparently 
there is less money without even considering--- 

Wait a minute. 

$243.75 was the original credit on April the 18th, 1963. 
This 18 just 15 cents exchange, 

Your account was lower on April the 18th, 1963. 

There is a correction of an.error. This is not necessarily 
the date of the cheque. They were charged to me in April, 
and I paid for them immediately, but the error was not 


corrected until September. 
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Now, do you see the point that I am trying to make here? 
In April--- In fact on April the 18th,.1963, and I know 
again that the figures are not, the figures are of an 
insignificant amount, but in April the 18th, 1963, there 
is a credit of $283 9755 and this lowers your account by 
that amount. And then in September, September 10th, 1963, 
$243.60 is supposed to balance out this entry. I know 
that it is only out by-15¢, but you were still not paying 
the interest’ on that money in the meantime. 

This was a credit. I should have been getting interest. 
SHE COURT: Let us go on. 

MR. WEIR: 

The next item is $4,000.00, and the details of the cheque 
voucher indicates a cheque Zona Leighton for $4,000.00, 
and I have that cheque from the Holding Pens. This was 
paid by the Holding Pens. The signature on this cheque 
is Mr. Sucher and S. M. Hatch. On the Holding Pen books 
it indicates the charge to your account. And this other 
cheque for $4,000.00 is a payment by the Feeders 
Association to the Holding Pen books for the same amount, 
$4,000.00. Now, the entry, of course, would appear once 
in your account of $4,000.00, and would you.6xplain to sus 
why this cheque would be charged to your account? 

Iam sorry, I cannot explain it. This cheque went to 
Mrs. Leighton, and there is a payment which should have 


been made in October when Mr. Hatch agreed to buy her 
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interest in the Hin.Hat,Som.Ranchsewlt was mot the 
Hin,Hat.Som. Ranch then though. He agreed to buy Mrs. 
Leighton's equity, and she was paid nothing until May the 
pth 6Gendithis is the cheque by which it was paid to her. 
We will be going into more details later on concerning 
Me, Hatch*s interest)in. the Hin.Hat.Som. Ranch.s;, Ate ‘this 
time I would like to make this point certain if I can, and 
that is that this $4,000.00 was charged to your account. 
Now, \did you have any knowledge that this $4,000.00 was 

to be charged to your account? 

No. 


So that you did not authorize anybody to charge this 


$4,000.00? 
No. 
Pik COURT: 


It is Mr. Hatch's payment to Mrs. Leighton, and he should 
have made it? 

Hes. 

And he took Feeder money and charged it to your account? 

Nest 

MR. WEIR: 

May 23rd, 1963, a debit to your account of $16,683.00, and 
the particulars on this document from the Feeders Association 
appears--- 

THE COURT: How much? 


MR. WEIR: Inbegryour pardon, it. is $13,683.00. 
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And this represents a total of 49 cows, 235, and 6 cows 

at 227, for a total of 55 cows and calves, and including 
the commission and transit insurance for the total sum of 
$13,683.00? 

Yes. 

Now, as you see at the top it was, the particulars of it 
are there. Can you tell us where these cows and calves 
would be delivered? 

To Cranbrook. 

Again to Cranbrook? 

Yes. 

Incidentally, perhaps I should refer to this document. 
This is the livestock feeding agreement dated April 30th, 
1963, and it is in your name, and is this your signature 
on this document? 

Yes, 

And what is the total authorized credit? 

It iSs--- 

On this particular contract? 

It i18°$30/000.00° 

On this particular day when this transaction went through, 
and this contract is dated April 30th,.1963, this particular 
transaction that we just looked over is dated May 25th, 1963, 
and the balance in your account at that time, I am looking 
at the debit balance in your account, I have $47,134.01 


débit balance, is that correct? 
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Yes’. 
Now, did anyone approach you as to signing another contract 
when your account went over the $30,000.00 authorized 
Ren :? 

No. I was not aware I had an account at this time. 

You signed this contract? 

Yes, but I didn't know I already had an account. 

You thought you were just opening an account? 

Yes, 

The balance in your account was what on April 20th, «1963 , 
when you thought that you were just opening a new account? 
$29 , 300.00. 

On April 18th, 1963, the balance is $29,300.50? 

esi, 

And you had no knowledge at that time that you owed that 
amount of money then? 

No. 

I notice that this particular invoice that we have just 
looked at, I notice on it that included in that total is 
an item of $660.00 trucking. This would be trucking from 
the Wilson Ranch to Cranbrook? 

Yes, it must have been. From Kamloops, which is quite..a 
distanee.. 

Now, the next item is $958.58, representing this particular 
invoice of 2 bulls, and the weigh slip? 


Yes, 
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Where were these bulls, where would these bulls have 
delivered? 

These bulls were purchased from Mr. Stringam for me. 
Should have had nothing to do with the Feeders. Mr. 
told me that. Mr. Stringam had two Hereford bulls for 
and I said I would like to buy them, and if he would 
them to the Lethbridge Feeders we would pick them up 
so these bulls went to the Peigan. Ranch. 

THE COURT: 

They should have had nothing to do with what? 

They should have had nothing to do with the Feeders 
Association. 

How much was it? 

$958.15. 

And you did not get a bill for $958.15. Did you not 
inquire? It is quite an amount of money. 

I think that later you will see why I didn't. I was 
the bial te: come dfrom. Mr. Stringam. 

This is back in what time? 

This was on May 3lst, 1963. 

MR. WEIR: 


been 


It 
Hatch 
sale 
deliver 


there, 


expecting 


We will go completely through your account, July the llth, 


1963, $1,000.00? 


Yes. 


The first cheque I showed you was a cheque for the Holding 


Pens of the Association by the Feeders Association? 
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Yes. 

And the Holding Pens cheque itself indicates a cheque payable 
to Hin.Hat.Som. Ranches Ltd. $1,000.00, and it is endorsed 
by--- 

Mr. Sommerfeldt. 

THE COURT: 

Have you any idea, Mr. Hinman, why Holding Pen cheques were 
used in dealings with your account and with the Hin.Hat.Som.? 
No, I haven't Your Honour. 

You realize, do you, that ordinarily Holding Pen cheques were 
used to buy cattle? 

fés, i, realize it."Aow: 

That is what the Holding Pens were set up for? 

I realize it now. 

And yet they used your account and used the Holding Pens 

to issue cheques to you and caused us hours of work in 
tracing them from the Holding Pens, tracing these feeder 
things from feeders to Holding Pens, and thén finding the 
Holding Pen cheques. 

MR. WEIR: 

You have no idea what that money would be used for? 

No. “I presume just operating. 

And the next item, August 28th, 1963, which is involving 

the U. of A. Co-op, a payment to them in that amount, and 

it refers to "one only left brand calf cradle'", 


MR. MOSCOVICH: How much? 
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MR. WEIR: $153 4.0. 

Now, where would this be delivered? 

That was delivered to the ranch. 

THE COURT: 

Which ranch? 

At Cranbrook. 

MR. WEIR: 

I notice the order was specifically signed by Mr. Hatch, 

or at least it appears to be his signature. It says 

"Stu Hatch". And yet.the original statement is, it is 
addressed to Lethbridge Central Feeders, and somebody has 
put in in pen "Riverview" with a question mark. You are 
certain that you got this particular item? 

theme is.a.calt cradle. 

I am wondering whether it is this one? 

I presume it is the only one. There is one there anyway. 
Perhaps you should investigate to see when it was delivered, 
to see if. it is the same.one. The only reason I mention 
that is because I saw "Riverview" with a question mark, and 
this is the ranch of Mr. Hatch, or was the ranch of Mr. Hatch. 
Now, the next item we have discussed is the $243.60 item, 
and the following item.is October the 3rd,,.1963, life 
insurance. You didn't realize initially that. your.life was 
insured. The insurance premium is dropping now, $160.00. 
Did you realize at this stage of the game that you were 


insured? 
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No, 

Now, another item for supplies, $64.27 on the following day, 
have you any knowledge of that? 

No. 

I haventt either, although it could be a legitimate charge. 
November lst, 1963, the sale of one steer. Where did this 
steer come from? 

November 30th? 

No, November lst. $111.87. 

I have a note which says 600 pound steer from the Peigan. 

So your, here again is further confusion. These two ranches 
seem to be all mixed up in this one account so far? 

Again that is one for which a cheque should have been mailed 
to Mr. Thompson of the Peigan. He keeps the money and makes 
payments for me there. 

The next item, Canadian Dressed Meats, another eredit, and 
this one of $113.84, as represented by this document. 

My note says canner cow from Peigan. 

It says "one Ucanner™,,. But "thistis ta vcannerccow? 

Yes. 

And the next item is rather interesting. December 30th, 
1963, it says "Transfer of 95 cows". <I bélieve-this is a 
credit to your account of $21,667.00. And I believe this 
isathéevenbrypcis it not, that ae debited on that same date 
to the Hin.Hat.Som. ledger card? 


Yes. My note says N.A.B. So I think that.is what it is. 
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Well, I had better look. $21,667.00, and this is the 
Hin.Hat.Som. Ranch card on that date, and it says 

"Transfer 95 cows from Hinman", The debit is on the 
Hin.Hat.Som. Ranches card, and the credit is in your 
personal card? 

PES8 

Now, did you have any knowledge about this particular 
transfer? 

No, DTivdadntt. 

Was there in effect a transfer taking place at that point 
of: 95.cows,: or was this. just a book enue 

No, just a book entry. It could not have been anything 
else. 

LHE COURT: 

These previous items that you have mentioned add up to 

oe 

I. don't know. 

You just mentioned 55 a minute ago. And steers and heifers 
35. That would be 90. Although they are not cows. Anyway, 
it, ie a-fictitious, entry? 

wes. 

Getting out of your account, I presume, all these things 
that should not be in it anyway? 

that! iewcerrect. 

Does that bring your account down to somewhere where it should 


be? 
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That brings it down below the credit limit. 

Does it bring it down to the point where you personally 
actually owe the balance that you admit owing a balance 
of? 

In just a minute, Your Honour, that is going to come up, 
oA mayb lexplain it then? 

Fine. 

MR. WEIR: 

The next item then that I have is December 30th, 1963, and 
it says "Advance", and this is a cheque payable to you in 
the amount of $2,300.00. Is that your signature on the 
back? 

It looks like it. 

And this was endorsed or deposited at your account at the 
Canadian Imperial Bank of Commerce, Pincher Creek? 

Yes. 

What would this particular $2300.00 be for? 

That was an advance on calves which were sold and was to pay 
a note which Mr. Leighton had at the bank at Pincher Creek. 
You were paying Mr. Leighton's note? 

Yes. 

Why did you do that? 

The Peigan Ranch belonged to me and Mr. Leighton. 

Oh, I see. 

THE COURT: 


And that went to the Canadian Bank of Commerce in.Pincher 
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Creek? 
Yes. 
MR. MOSCOVICH: And they’ Let it go. 


THE COURT: The saeecalsoranch is helping out 
aid the sub branches. | 

MR. WEIR: 

The next item is Fort Macleod Animal Clinic, $16.00, 

on the following day. Do you, of your own knowledge, 

know what this is for? 

No, I don’t know. 

And the next one, Canada Packers, a credit to your account 
of $288.01 on the same date. Two heifers. 

Again those are from the Peigan Ranch. 

fAd the next item is $172.55, which is a credit to your 
Account. It is dated January,;13th,.1964. I believe it 
just says "Transfer". 

T had one cow from Brandley, and I think that is a cow on 
feed that went sick. 

That is Noel Brandley? 

Tes. 

Who discovered this? Who would arrange for this particular 
sale? This would be Mr. Brandley? 

Yes, if an animal had to be sold he would then just send it 
in. 1 dontt know why the transfer though. 

THE COURT: 


Would it: have been credited to Mr. Brandley? 
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MR. WEIR: It.is credited baci. Hinman. 
THE COURT: I mean previously. And then 
transferred, ‘What-»is the date? 
MR. WELR: January /13th,-1964. 
THE COURT: 
Q Yes... Itiwas taken out of Mr. Brandley's account, $172.55, 
and put. in.your account. 
A I have, no idea why unless the cow went.in first and was 
eradited.to his account imerrors 
Tt Wass 
It was in error there, and-he just corrected it. It was a 
cow that belonged. to me. 
You didn't: have anything to do with it? 
No. 
aA) We thought that you were paying very strict attention to 
these cattle out there? 
A No. I think probably, Mr. Brandley spotted that the credit 
had gone to the wrong place. 
MR. WEIR: 
Q The next item.is $38.50, a debit to your account on. March 
the 3rd, 1964, Roy's Mobile Feeding Service. 
A This is Vitamin A that went.to the Peigan Ranch. 
Q And the next item is $200.60, which is credited to your 
account.on March 23rd, 1964, Canadian Dressed Meats, less 
all the commissions and transfer insurance. Then. it says 


"One bull"? 
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Yess 

And this, there is an auditor's: entry, of $166.67 on July 
31st, 1964. Have you any knowledge as to what that entry 
is about? 

Nes*l, don't have it-.on.this. 

Peis a debit. 

THE COURT: Was there ever any interest 
charged to his account up to the present? 

MR. WEIR: Yes, there has been interest all 
throughout. I just haventt referred to it. It seems that 
after the first couple of entries that I referred to,: Your 
Honour, interest was regularly charged to this account. 
According to the note I have here, Mr. Hinman, and if you 
will look at the ledger card, on.October the 15th, 1964, 
the balance in your account stood at $33,256.57? 

I.dontt have that. 

Ne, Gpway. on the: ledger card? 

Piet s+ correct. 

THE COURT: Are you going to finish these 
cards, Mr. Weir, now, and see how much Mr. Hinman feels 
that is properly chargeable to him.on that.card? 

MR. WEIR: 

Would you like to go into that now Mr. Hinman? 

Anytime. 

Are you satisfied with what is owing on that account? 


No, I am not satisfied, but. I must be content. 
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Have you done any double checking, for example, to reconcile 


this entry that we discussed a few minutes ago, this 
$21,667.00? 

The transfer of cows? 

Log. 

iene 1s nothing L can.check oniut. 

Gantt. you check your, from.your account and figure out what 
it is. We have already gone through your account.item by 
item. 

Yes. On the sheet that I have this shows as a transfer. 
Ihave a sheet .that..starts at a certain.date and it is the 
Hit Hat .9om. Ranch account. 

Weare. going to come to, the Hin.Hat.Som. Ranch account. 
What I meant was have you ever gone through documents like 
the documents that.we have looked at today to figure out if 
this transfer of $21,667.00 is in.fact.the proper charge? 
Perhaps it should be more, or perhaps it should.be less, but 
have you.ever checked this? 

Yes, I have. .Ilt.is going to take a little explanation. 

THE COURT: 

Well, we have 23 minutes. 

It won't take that long. JI have already indicated I didn't 
know I had these accounts because I was not a member. But 
in the spring, April 30th, 1963, we had a very wonderful 
grass growth, and I anticipated buying some additional cattle 


for the Peigan, and 1 wasn't sure whether the bank would let 
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me have the cattle or not, so I signed an application for 
membership in the Association, and I thought $30,000.00 
would be enough. At that time I did not pay the membership 
fee because I was going to check with the bank. The bank 
were willing to give me the money so I didn't pay the 
membership fee, so as far as I knew I was not a member. 
Now, I didn*t do anything more about this until I got the 
auditor's statement showing that I owed some $30,000.00, 
and at that time I was naturally excited. 

The following January of 1964? 

Yes ak I came tocsee Mr. Hatch to see what was going on, 

and at that time he. told.me that he bought quite a few 
cattle for me, thinking that is what I wanted him to do, 
and these went to the ranch at Cranbrook. Because we 
needed moreiicattle, I thought, well, if he is putting 
Gcattleupiwith shislaneney I suppose it is only logical 

for me to put some up too, so I phoned Mr. Sommerfeldt and 
asked him whether the cattle had been delivered, and he 
gave me the number that: he could recall, and I asked him if 
he thought that the number of cattle would be valued 
somewhere near this account, what this account was. He said 
yes, that it was probably right. So I came back and told 
Mr. Hatch if this covered those cattle I would recognize 
that amount of money. Now, 1 signed the auditor's slip, 
not having checked any cards, thinking that the account was 


totally for cattle. » That is why I say I am not satisfied 
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with these charges because I don't know, I did not know 
that the Feeders Association was supplying operating money 
and supplies and everything else. I thought I was signing 
for cattle, and the cattle were there. Mr. Sommerfeldt 
assured me that they were branded with the Two Triangles 
brand, so I thought I owed the Association the money. Now, 
that doesn't mean I am willing to accept all of these entries 
for so many purposes which were not cattle purchases. For 
the cattle which iI,signed.for, and which I believed to be 
cattle, I take full responsibility, and that amount was, I 
think, in excess of $31,000.00. 

Seathatoyour account at.the. moment is fairly close to being 
correct? 

My personal account. 

This account? 

Your Honour ,»=inamisatisfied that. mestrer these entries did 
gouupite’ the: ranch, -but»thesaccountowhich I agreed to accept 
was not supposed to be for all these items, it was supposed 
to be for the cattle, and I am satisfied that that many 
cattle are there, and consequently. I accept that amount as 
correct, but not as to the itemized statement. 

When we come to consider the Hin.Hat.Som. you get your 
$21,000.00 debited to Hin.Hat., and Hin.Hat. now owes 
$43,000.00 in addition to your $33,000.00? 

Less 


Is that correct? Are the total liabilities around $80,000.00? 


cM 
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Yes, I believe so. There are the two items of about 
$8,000.00 which should be out of that which are Mr. Hatchts. 
The payment to Mrs. Leighton and the payment for those notes. 
MR. WEIR: 

$3,920.00. 

$3,920.00 and $4,000.00. 

THE COURT: 

That would be about $8,000.00? 

Yes, just under $8,000.00. 

Have you checked with Mr. Sommerfeldt that he got this 
$6,000.00 and $1,000.00 and all these items are properly 
chargeable? 

They seem to be. 

MR. WEIR: Your Honour, would you like me at 
this time to go through the Hin.Hat.Som. documents. There 
are not too many and we can do it before referring to the 
photostats from the Companies Branch. 

TH COURT: Just go through the Hin.Hat. account 
and then that will be completed, I hope. 

MR. WEIR: Yes. 

I show you a ledger card marked Hin.Hat.Som. Ranches. Have 
you seen this ledger card before? 

No, except as to the, as you show it to me now. 

Did you know that one was in existence when these entries 
were made to this account? 


No, I didn't. 
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Were you under the impression that they were marked in 

this other ledger card we have just gone over? 

No, I had no knowledge of those items at all, of there 
being an account for them, but some of them I knew about. 
And the thing that disturbs us, as I recall, the Board of 
Directors that testified also did not have any knowledge 

of this particular ledger card? 

Pethinksthat is correct. 

THE COURT: 

And the bank certainly had no knowledge of it. 

No. 

MR. WEIR: 

Would you hold the ledger card in your hand and we will 

go through it. There is this other item, $958.15. Would 
you.like to.discuss .this. one now,.these two bulls? 

The two bulls were, and.1.think I.did explain it, the two 
bulls were available from Mr. Stringam, and I asked Mr. 
Hatch, he told me about them, to tell Mr. Stringam I wanted 
the bulls, and I didn't want them until June, and if it was 
convenient sometime if he would deliver them in Lethbridge 
and we would pick them up. Mr. Stringam and I have done 
business before, and he sent. me bills, and I was not aware 
that this was paid by the ranch. Mr. Hatch did tell me that 
he paid it. What I. was going to. elaborate on at that time 
was that Mr. Hatch bought our calves and old cows, and I 


thought that he was simply deducting this from the settlement 
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on the cows and calves. 

THE COURT: 

That.is from the Hin,Hat.? 

No, these are from Peigan. The Central Livestock Marketing 
were going to market the cows and calves, and I thought that 
he was taking this off from the settlement. He told me that 
he had settled with Mr. Stringam. | 

MR. WEIR: 

Looking at. your ledger card you will see an item dated 
September the 9th, 1963, which represents, according to the 
ledger cards, Lethbridge Central Feeders - H.P., representing 
Holding Pens, and a debit of $2,350.00. I show you the 
cheque to the Feeders Association Holding Pens in that 
amount by the Feeders Association. It refers to a cheque 
teesthe Bah Re Service, sand it -says "For Hin.Hat.Sem. Ranch". 
And en this: page this represents the journal entry on that 
particular cheque, and the only thing we could see here is 
that it is dated August the 7th, 1963, and the only 
signeabure we can. (see is that of S. W. Hatch to Boo &'R. 
Service for this amount of money. I was not able to get 
this, specific cheque. . This: is, a iphotecopy. ~ Now, can.you tell 
us what this particular transaction was? 

Yes. The ranch had been. driving used trucks with: no success, 
and Mr, Hatch wished to buy a new one, and I told him that 
if he wished to purchase it through B.& R. he could purchase 


it, with just. a service charge over wholesale. This is a 
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garage that I have an interest in. This sum of money, 
$2,350:00, represents that purchase. 

And how much of an interest have you in the B. & R. Service? 
One=third., 

THE COURT : 

At Pincher Creek? 

Cardston, 

MR. WEIR: 

And this was delivered to the ranch at Cranbrook? 

I presume Mr. Sommerfeldt. picked it up, but that is where 
it went. 

The next item refers to Community Auction, $3,154.54 debit 
to your account, and it refers to their address as being 
Cranbrook. The details of these invoices appear to be 28 
steers, which when added to the commission and transit 
insurance gives this total tof $3,254.54. 

That agrees with the record that they gave me. 

Now, he hext item.is rather .imtemeasting. IJIt-is a debit 
to your account in the sum of $16,975.00 even, and the 
documents referring to this, the first one is the Feeder 
Association Ltd. pay to the Lethbridge Central Feeders 
Association Holding Pens a cheque which is dated October 
29th, 1963, in the sum of $16,975.00, and it appears in 
the written part on their stamp machine in the same amount, 
$16,975.00. And it says replacing cheque No. 1705, Holding 


Pens, to the Hin.Hat.Som. Ranch. Now, let us look at’ the 
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cheque from the Holding Pens to the Hin.Hat.Som. Ranch. 
What amount do you see on this cheque? 

$16,975.00. 

That is the figure amount? 

Yes. 

And what figure is written on the cheque? 

$16,900.75. 

And this cheque is endorsed by. whom? 

Mr. Sommerfeldt, 

And deposited where? 

To the Canadian Imperial Bank of Commerce at Cranbrook. 
There was no, apparently no worry by the Canadian 
Imperial Bank of Commerce in Lethbridge in spite of the 
fact that the cheque appeared to be not written in the 
usual form. 

MR. MOSCOVICH: It is alright. There is nothing 


wrong with the cheque. 


THE COURT: $65.00 out. 

MR. PROWSE: That is not very much. 
MR. MOSCOVICH: Pretty close. 

MR. WEIR: 


Now, the details on the voucher on which is stapled this 
rather interesting cheque is 60 cows at 160,.125, and is 
that heifer calves? 

YOR 


At $59.00 each? 
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Yes. 

Making a total of $16,975.00? 

Yes, 

Now, was this transaction in effect for the purchase of 
these heifer calves and cows? 

I am sure we didn't sell to the Feeders Association any 
cows. We did sell heifer calves one time. 

Well, realizing where this particular money was deposited 
by this cheque, which although it .is out a little, the 
Canadian Imperial Bank of Commerce seem satisfied with it. 
Now, what would this money have been used for? 

The note I got when I took that, when I checked that with 
Mr. Hatch and Mr. Peterson says "To pay’loan". Each year 
we did have a loan from the bank in Cranbrook for operating, 
and when I got this I concluded that that was the amount we 
owed at that time. 

So that the Feeders Association, through the local bank, 
are paying off this note at the Panadian Imperial Bank 

of Commerce at Cranbrook? 

That. is the way that it looks. 

Who signed this particular note at Cranbrook? 

Probably Mr. Hatch and myself. 

This wovpld be a personal note? 

It may: have been a note for the ranch, but we. had to 
guarantee these, 


Are you in effect accepting the indebtedness recorded on 
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the Hin.Hat.Som. Ranch ledger card? 

On behalf of the ranch. 

Are you personally accepting the indebtedness that appears 
on this, on these and other items that appear in your ledger 
card, the total of which is $43,944.44? 

I am accepting that figure as probably the correct one for 
what the ranch owes. 

Are you accepting personally the indebtedness as a personal 
debt? 

No. 

You are not? 

No. 

But yet this particular sum of $16,975.00 was advanced by 
the Feeders Association to pay off a note that you 
personally signed? 

I think that the note would have been for the ranch, and 
we signed it as officers of the ranch. 

You are personally’ liable for this note? 

Yes. I thought perhaps, Your Honour, I should say here 
what we have all agreed to do is to make every effort to 
pay this sum off, either by the sale of the ranch or the 
operation of the ranch, or the sale of as many assets as 

we can, My refusal to take personal responsibility for the 
whole thing, I think that you understand. 

THE COURT: 


I am not deciding legal problems Mr. Hinman. 


- see « : - , 

fa . 4 . : 

Shiss Yagbel Nome wy - 
on 


le dads eeanbesdebni ef? eal aen! i sit ( 


ane = 
— ~~ se 


L oy mi. <esqqs ced?’ emeci asdige 
Thu dd? Cas ae st 
: | Dias? 
OZ, ONO doett0s oid yidedorg ee sys) Tee, 


® 28 seenbetdebsi «uw (ilance® 





7 

ba way OCO.2 0G 21% Lo awe ; 

+ MON Jali oven « Vile yay Os te : 
«Gener eis iol feed evan bluow 4x6 b P . Wi 
. oe 7 

Aone: ait to seo h Tiere er 


fezou eld? wt olde 
Oxse bivedea { wonell t¥), 
hei Yteve wiem oF oi ab of Ga 
‘mo tiones oy to sisa ao 2 
yt tones yoann c6 6 oleae atta: 1 


) tiidtenoqne: Lanozreq sotd 





So Se 2 SS FS LS 


- 1387 - 
I realize that. But I want the Court to know what the 
Situation is. 
MR. WEIR: 
There are only four more items.. Another credit to your 
account of $350.31, representing three heifers. This is 
dated October 3lst, 1963, as represented by these invoices. 
Do you recognize what these would be for? 
No, I don't, The notes I have say there are two together, 
there .is one---= 
This ene,is three heifers. 
Three heifers. And the next.one 26 cows and two bulls. 
Zl cows, one more cow, another four cows, and two bulls. 
26. .I presume they are--- | 
Making a total of 28 cows and the two bulls. 
That could be. That.is what that shows. 
Oh, you are referring to this next item which is a credit 
to the Hin,Hat.Som. Ranch ledger card of $3,554.76? 
Yes. And this would have been.a total of 26 cows, as I 
have it, and you have 28. 
I amilooking at this document.dated October 30th, 1963? 
Yes, -You are probably right. 
Now, Mr. Hinman, these 28 animals, plus these three animals, 
these are correct,,the correct credit to your account? 
Enthink so, yes. 
At least credits, I should say, to the Hin.Hat.Som. Ranch 


ledger card, is that correct? 


[Het - 


7 


7ens 28tw wont of Jiwed sid gaew é 















7 ; - oo om 
Wey es sibeto = 6) e! > nocd a 1001 sHoh, ae 4 


eet ; an icneseiges 
Sievai eseds yd bslnsawiqes Be ,fORs 
op’ ‘ 1ECU¢ 







ae had ow? bie Gwod ¢S one gxan stg 


,ecilud ow ay boa® #Woo 
.ewode ceils Jece of sede od, 
shber: SB et goldw meci Ixen sln’ og gnisiete, a 
' 987.022, 64 to biao sepael doszei mod. tal gn 
ies yewoo 35 io tado? 6 Sana avag sowie 
| 8S wea way t 
sipeaes ~AIGE tadossQ becae Janearoed swttag 


i Thest ieee i 
mine oevds.eneds aug ,asamena 6h aaetd: sce 
a : _ 


pRarwonos WOY oF sibers -doexts9 efd/¢ om 10 


‘ eee, 
- : .s , 
7 : fe 


nhs 


i jeut. jat.alk eds o2 ‘vee bivode. a9 


ry " ch "7 or 
Ae? 5 sey 8 bisa: » Im 


Cha ] fe ay a ie 


Tees 


Yes, 

Now, there is a small amount of $20.00, and this represents 
a cheque to the Central Livestock Cartage, which I believe 
has already been discovered is Mr. Pereverziff for trucking. 
And it says on the details "Lethbridge Central Feeders, 
Fort Macleod, consigned to Dick Sommerfeldt, Cranbrook. 
Three bulls. $20.00". Do you acknowledge this? 

Yes. 

I don't know how much of a transportation charge there 
should be, but I know that I would charge more than $20.00 
for that. I would charge more than $20.00 for hauling 
these bulls from Fort Macleod to Cranbrook. ies 3 Chis 
appear to be the correct charge or am:ljust ignorant of 
the charges? 

No, I think, Your Honour, that he would not have done it 
for that excepting that he was on his way up there and he 
just took them along. Nobody would make a trip for that. 
So that this would appear to:be a part of another trip 
that he was making? 

It was what they call a back call. He probably said that 
he would take them for $20.00 whenever he went that way. 
And this is another credit of $939.82, 13 heifers sold 

on December the llth, 1963? 

Yes. 

And these are correct? 


I have no knowledge of this, but I presume that they are. 
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They came from the Hin.Hat.Som. 

And then supplies, $24.28. This one, ohio I happen to 
have, is signed by, at least it looks like "S. W. Hatch", 
I presume that is Mr. Hatch's signature. $24.00. 

Yes. Salt. 

Would you have ordered this or would you know anything 
about this? 

No, 

The next item now appearing. as a debit to the Hin.Hat. 
Som. Ranch account of $21,667.00, and that.same amount is 
credited to your account? 

Yes. 

And this is set out in. Journal voucher No. 478 of that 
date? 

Transfer of 95 cows. 

It says that? 

Yes. 

But in effect it was not necessarily a transfer of 95 
cows? 

That is correct. 

Now, the final item, and 1 hope that you are going to help 
me with this. I am afraid that my commerce background at 
the University does not help me out in this.one.,. This is a 
debit of $3,495.15, and a credit to purchase deposits in 
that same account, and the particulars that are set out 


here, it says "Double Triangle Ranch, $1300.00, and Mrs. 
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Parry $2,195.15." 

I will show you the cheque I have here. The first thing 

I have is a cheque which for some reason or another goes 

back to November Ist, 1963, and I don't know whether this 

is directly in relation’to the other one or not, but I have 
this cheque which is payable by the Feeders Association, not 
the Holding Pens, but the Feeders Association, to Mrs. Parry 
in the amount of $5,000.00, and it is dated November lst, 
1963. “And it is apparently deposited to her account. Now, 
that is one. On the top of it it says "Deposit $5,000.00". 
And underneaththat it says "Purchase deposit $5,000.00". 

Now, I am not seying that that is related to this, but perhaps 
it is. Now, this is another one, and these are just two 
little notes, One is a cheque dated December 30th, 1963, and 


this is a cheque by the Holding Pens to the Feeders Association 





in the amount of $2,804.85. I believe I referred to the date 


December 30th, 1963? 


. A Yes. 

Q Now, this by itself does not say very much, but this other 

: document which I have here by the Holding Pens refers to 

: this amount of $2,804.85, and it says "Re Ted Hinman account, 


sale of cattle, $10,074.85". And then it says "We pay off 
note to Top Line Farms, $7,270.00". And then it says that 
the difference is $2,804.85, and under that appears the 
writing "This amount to apply on Mrs. Parry not for $5,000.00 


which we paid off through L.C.F.". 
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be back here comarca morning at 10 ofclock. 
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